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Board of Directors’ Report

Dear Shareholders,

On behalf of the Board of Directors of Union Insurance Company P.J.S.C., we have the pleasure in presenting
our Report on the performance of the Company, along with the Audited Financial Statements for the year
ending 31* December 2023.

Despite the challenges the company faced due to various restructuring of the business and changes in
management, the Company has achieved a commendable performance during the year. The year was also the
first year of presenting the financial statements under IFRS 17.

Key performance indicators were as follows:

e In accordance with Central Bank regulations, the company continues to maintain technical reserves as
recommended by the Appointed Actuary.

e AM Best has revised the outlook to stable from negative and affirmed the Company's Financial Strength
Rating of B+ (Good) and Long-Term Issuer Credit Rating of "bbb—" (Good). According to AM Best’s Press
Release on 14 December 2023 .— “These ratings reflect Union’s balance sheet strength, which AM Best
assesses as strong, as well as its adequate operating performance, limited business profile and marginal
enterprise risk management”.

2023 Financial results

e In 2023, the Company recorded a Gross Premium of AED 727 million, compared to AED 868 million
in 2022.
e Insurance Revenue for 2023 amounted to AED 634 million, compared to AED 763 million for the

same period last year.
e Insurance Service results for the year 2023 amounted to AED 1.2 million, compared to AED 15.3

million in 2022.

e The Company reported an investment profit of AED 17.2 million in 2023, compared to AED 5.9 million
in 2022.

e The Net Loss for the year 2023 amounted to AED 2.4 million, compared to AED 2.5 million Profit for
the year 2022.

e Equity as of 01/01/2023, as restated due to the implementation of IFRS 17 and IFRS 9, was AED 207.5
million. The total equity as of 31/12/2023 amounted to AED 205 million.

e The Company's total assets were AED 1.5 billion at the end of 2023, compared to AED 1.5 billion at
the end of 2022.

Based on the financial results for the year 2023, no cash dividends will be distributed to the
shareholders for the year 2023.

The Management takes this opportunity to thank all the shareholders and customers for their continued
support and also expresses sincere appreciation to Company managers and staff for their dedication and hard

work.

For and on behalf of Union Insurance Co. P.J.S.C.

Chairman of the Board
Nasser Rashid Abdulaziz Almoalla

—N
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Union Insurance Company P.J.S.C.

Report on the Audit of the Financial Statements

Onini

We have audited the financial statements of Union Insurance Company P.J.S.C. (the “Company™), which comprise
the statement of financial position as at 31 December 2023, and the statement of profit or loss, statement of other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended and
notes to the financial statements, including a summary of material accounting policy information.

In our opinion, the accompanying financial statements give a true and fait view of the financial position of the
Company as at 31 December 2023, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Andit of the Financial Statements section of
our report. We are independent of the Company in accordance with International Ethics Standards Board for
Accountant’s Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in the United Arab Emirates, and we have fulfilled our
other ethical responsibilities in accordance with the requitements of IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Union Insurance Company P.J.S.C. (continued)

Report on the Audit of the Financial Statements (continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the Company for the year ended 31 December 2023. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion theteon, and we do not

provide a separate opinion on these matters.

e Cantract Liabilides and

R 1AL ntracr Assets

As at em| 23, the Company’s Insurance
Contract Liabilities and Reinsurance Contract Assets are
valued at AED 794.855 million and AED 543.266
million, respectively. (Refer note 14).

Valuation of these Insurance contract liabilities and
Reinsurance contract assets involve significant
judgements and estimates particularly with respect to the
eligibility of measurement models and estimation of the
present value of future cash flows.

These cash flows and liabilities primarily include expected
premium receipts, ultimate cost of claims and allocation
of insurance acquisition cashflows which are within the
contract boundaries.

The calculation for these liabilities includes significant
estimation and involvement of actuarial experts in order
to ensure appropriateness of discount rates,
methodology, assumptions and data used to determine
the estimated present value of future cash flows.

As a result of the above factors, we consider valuation of
these assets and liabilities as a key audit matter.

Planned Response

We petformed the following procedures in conjunction
with our actuarial specialists:

Assessment of the competence, capabilities and
objectivity of the management’s appointed actuary;
Understanding and evaluating the process, the
design and implementation of controls in place to
determine valuation of Insurance contract liabilities
and Reinsurance contract assets;

Tested the completeness, and on sample basis, the
accuracy and relevance of data used to determine
future cashflows;

Evaluated the appropriateness of the methodology,
significant assumptions including risk adjustment,
PAA eligibility assessment, discount rates and
expenses included within the fulfilment cashflows.
This included consideration of the reasonableness of
assumptions against actual histotical experience and
the appropriateness of any judgments applied;

Independently reperformed the calculation to assess
the mathematical accuracy of the Insurance contract
liabilities and Reinsurance Contract Assets on
selected classes of business, particulatly focusing on
largest and most uncertain reserves;

Evaluated and tested the data used in the
impairment model calculations receivables for
amounts due; and

Evaluated and tested the calculation of the allowance
for expected credit loss allowance and the key
assumptions and judgments used.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Union Insurance Company P.J.S.C. (continued)

Report on the Audit of the Financial Statements (continued)

Key Audit Matters (continued)

Planned Response

1 (S 17 “Insurance Contracts™

Ane relared disclosure:

The Company adopted IFRS 17 Insutance Contracts
with effect from 1 of January 2023, which resulted in
changes to the measurement of insurance contracts using | -  Assessing whether the judgements applied by

Our audit procedures, among others, include:

updated estimates and assumptions that reflect the timing management in determining their accounting
of cash flows and any uncertainty relating to insurance policies are in accordance with IFRS 17;
contracts.

- Using our actuarial specialist team members,
We determined the disclosure for impact of adopting evaluated the appropriateness of the methodology
IFRS 17 to be a key audit matter due to the significant used to determine discount tates as at the transition
changes introduced by the standard, which includes date;

significant estimates and judgements. These impacts will
be of particular importance to the readers of these | . Evaluating the appropriateness of significant
financial statements. (Refer to Note 3 and Note 4). assumptions including risk adjustment, PAA
] eligibility assessment, discount rates and expenses
In particular, we have focused on the following key included within the fulfilment cashflows;
judgements  that management have taken on

implementing IFRS 17 Insurance Contracts: - Bvaluating the completeness, and on sample basis,

o i the accuracy and relevance of the data used to

- The determination of the transition approach adopted determine the impact of IFRS 17 adoption and
for each group of insurance contracts. testatement; and

) Th; mcthpdotlhog? e ted:iand oy assmntl_:rtions: used | | poaluated the reasonableness of the quantitative and
:2 etermine the impact and restatement o previously qualitative disclosures included in the financial
ported numbers in accordance with IFRS 17. shitementsiin secardence with T6RS 11

- Disclosure of the impact of restatement, in
accordance with IFRS 17,

Other Information

Management and ditectors are responsible for the other information. The other information comprises the information
included in the Directors’ report but does not include the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Union Insurance Company P.].S.C. (continued)
Report on the Audit of the Financial Statements (continued)

Responsibilities of the Management and the Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards and their preparation in compliance with the applicable provisions of the UAE
Federal Law No. (32) of 2021, and UAE Federal Law No. (48) of 2023 (previously Federal Law No. 6 of 2007, as amended),
and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from matetial misstatement, whether due to fraud or errot.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial repotting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are consideted materal if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

®  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud ot etror,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement tesulting from
fraud is higher than for one resulting from errot, as fraud may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

¢  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

®  Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s reporst to the related disclosures in the
financial statements of, if such disclosure are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in 2 manner that achieves fair
presentation.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Union Insurance Company P.J.S.C (continued)
Report on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We communicate to those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated to those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the cutrent period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law and regulations preclude public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other Legal and Regulatory Requirements

Further, as required by the UAE Federal Law No. (32) of 2021, we report that

1)  We have obtained all the information we considered necessary for the purposes of our audit;

i) The financial statements have been prepared and comply, in all material respects, with the applicable provisions of
the UAE Federal Law No. (32) of 2021;

ity 'The Company has maintained proper books of account;

iv)  the financial information included in the Directors’ report is consistent with the books of account of the Company;

v) investments in shares and stocks during the year ended 31 December 2023, are disclosed in notes 6 to these financial
statements;

vi) Note 11 to the financial statements discloses material related party transactions and balances, and the terms under
which they were conducted;

vii) based on the information that has been made available to us nothing has come to our attention which causes us to
believe that the Company has, during the financial year ended 31 December 2023, contravened any of the applicable
provisions of the UAE Federal Law No. (32) of 2021, or, its Articles of Association, which would materially affect
its activities or its financial position as at 31 December 2023; and

viil) The Company did not make any social contribution during the year ended 31 December 2023 as disclosed in note
21,

Further, as required by the UAE Federal Law No. (48) of 2023 (previously Federal Law No. 6 of 2007, as amended),

we report that we have obtained all the information and explanation we considered necessary for the purpose of our

audit.

—
Wm‘fé?" . ey -
1 harjah - U.A.E,
GRANT THORNTON UAE, 2~ 5.
Fatouk Mohamed 10y ST TFORO S

Registration No: 86
Sharjah, United Arab Emirates
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Board of Directors’ Report

Dear Shareholders,

On behalf of the Board of Directors of Union Insurance Company P.J.5.C., we have the pleasure in presenting
our Report on the performance of the Company, along with the Audited Financial Statements for the year
ending 31 December 2023.

Despite the challenges the company faced due to various restructuring of the business and changes in
management, the Company has achieved a commendable performance during the year. The year was also the
first year of presenting the financial statements under IFRS 17.

Key performance indicators were as follows:

e Inaccordance with Central Bank regulations, the company continues to maintain technical reserves as
recommended by the Appointed Actuary.

e AM Best has revised the outlook to stable from negative and affirmed the Company's Financial Strength
Rating of B+ (Good) and Long-Term Issuer Credit Rating of "bbb—" (Good). According to AM Best’s Press
Release on 14 December 2023 .— “These ratings reflect Union’s balance sheet strength, which AM Best
assesses as strong, as well as its adequate operating performance, limited business profile and marginal
enterprise risk management”.

2023 Financial results

e In 2023, the Company recorded a Gross Premium of AED 727 million, compared to AED 868 million
in 2022.
e Insurance Revenue for 2023 amounted to AED 634 million, compared to AED 763 million for the

same period last year.
e Insurance Service results for the year 2023 amounted to AED 1.2 million, compared to AED 15.3

million in 2022.

e The Company reported an investment profit of AED 17.2 million in 2023, compared to AED 5.9 million
in 2022.

¢ The Net Loss for the year 2023 amounted to AED 2.4 million, compared to AED 2.5 million Profit for
the year 2022.

e Equity as of 01/01/2023, as restated due to the implementation of IFRS 17 and IFRS 9, was AED 207.5
million. The total equity as of 31/12/2023 amounted to AED 205 million.

e The Company's total assets were AED 1.5 billion at the end of 2023, compared to AED 1.5 billion at

the end of 2022.

Based on the financial results for the year 2023, no cash dividends will be distributed to the
shareholders for the year 2023.

The Management takes this opportunity to thank all the shareholders and customers for their continued
support and also expresses sincere appreciation to Company managers and staff for their dedication and hard

work.

For and on behalf of Union Insurance Co. P.J.S.C.

Chairman of the Board
Nasser Rashid Abdulaziz Almoalla

—N

Head Office: PO Box 119227 Dubai, UAE | Toll Free: 800 UIC4U (84248) | info@unioninsurance.ae | www.unioninsurance.ae | oanchl SR Naty
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Union Insurance Company P.J.S.C.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Union Insurance Company P.J.S.C. (the “Company”), which comprise
the statement of financial position as at 31 December 2023, and the statement of profit or loss, statement of other
comprehensive income, statement of changes in equity and statement of cash flows for the yeat then ended and
notes to the financial statements, including a summaty of material accounting policy information.

In our opinion, the accompanying financial statements give a true and fait view of the financial position of the
Company as at 31 December 2023, and of its financial petformance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Andit of the Financial Statements section of
our repott. We are independent of the Company in accordance with International Ethics Standards Board for
Accountant’s Code of Ethics for Professional Accountants IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in the United Arab Emitates, and we have fulfilled our
other ethical responsibilities in accordance with the tequitements of IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Union Insurance Company P.J.S.C. (continued)

Report on the Audit of the Financial Statements (continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the Company for the year ended 31 December 2023. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

ion of losur Contract Liabilities and

Reinsurance Contract Assers

As at 31 December 2023, the Company’s Insurance
Contract Liabilities and Reinsurance Contract Assets are
valued at AED 794.855 million and AED 543.266
million, respectively. (Refer note 14).

Valuation of these Insurance contract liabilities and
Reinsurance contract assets involve significant
judgements and estimates particularly with respect to the
eligibility of measurement models and estimation of the
present value of future cash flows.

These cash flows and liabilities primarily include expected
premium receipts, ultimate cost of claims and allocation
of insurance acquisition cashflows which are within the
contract boundaties.

The calculation for these liabilities includes significant
estimation and involvement of actuarial experts in order
to ensure appropriateness of discount rates,
methodology, assumptions and data used to determine
the estimated present value of future cash flows.

As a result of the above factors, we consider valuation of
these assets and liabilities as a key audit matter.

Planned Response

We performed the following procedures in conjunction

with our actuarial specialists:

-

Assessment of the competence, capabilities and
objectivity of the management’s appointed actuary;

Understanding and evaluating the process, the
design and implementation of controls in place to
determine valuation of Insurance contract liabilities
and Reinsurance contract assets;

Tested the completeness, and on sample basis, the
accuracy and relevance of data used to determine
future cashflows;

Evaluated the appropriateness of the methodology,
significant assumptions including risk adjustment,
PAA eligibility assessment, discount rates and
expenses included within the fulfilment cashflows.
This included consideration of the reasonableness of
assumptions against actual historical experience and
the appropriateness of any judgments applied;

Independently reperformed the calculation to assess
the mathematical accuracy of the Insurance contract
liabilities and Reinsurance Contract Assets on
selected classes of business, particulatly focusing on
largest and most uncertain resetves;

Evaluated and tested the data used in the
impairment model calculations teceivables for
amounts due; and

Evaluated and tested the calculation of the allowance
for expected credit loss allowance and the key
assumptions and judgments used.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholdets of Union Insurance Company P.J.S.C. (continued)

Report on the Audit of the Financial Statements (continued)

Key Audit Matters (continued)

Key Audit Matter Planned Response

lmpac ting IFRS 17 “Insurance Contracts”

and its related disclosures
The Company adopted IFRS 17 Insurance Contracts
with effect from 1 of January 2023, which resulted in

Our audit procedures, among others, include:

changes to the measurement of insurance contracts using | - Assessing whether the judgements applied by
updated estimates and assumptions that reflect the timing management in determining their accounting
of cash flows and any uncertainty relating to insurance policies are in accordance with IFRS 17;

contracts.

- Using our actuarial specialist team members,
We determined the disclosure for impact of adopti:lg evaluated the appmpﬂatgness of the memodology
IFRS 17 to be a key audit matter due to the significant used to determine discount rates as at the transition
changes introduced by the standard, which includes date;

significant estimates and judgements. These impacts will
be of particular importance to the readers of these | . Evaluating the appropriateness of significant
financial statements. (Refer to Note 3 and Note 4). assumptions including risk adjustment, PAA
eligibility assessment, discount rates and expenses
In particular, we have focused on the following key included within the fulfilment cashflows;
judgements  that management have taken on

implementing IFRS 17 Insutance Contracts: - Evaluating the completeness, and on sample basis,

- w2 the accuracy and relevance of the data used to

- The determination of the transition approach adopted determine the impact of IFRS 17 adoption and
for each group of insurance contracts. restatement; and

; Th; mcthpdotlllogqr adopted, and key assumptions: us:ld - Evaluated the reasonableness of the quantitative and
to determine the impact and restatement of previously qualitative disclosures inclnded in the financial
reported numbers in accordance with IFRS 17, sdeinsnne i accaidsncs with TEREYY

- Disclosure of the impact of restatement, in
accordance with IFRS 17.

Other Information

Management and ditectors are responsible for the other information. The other information comptises the information
included in the Directors’ report but does not include the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and we do not exptess any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to teport in this regard.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Union Insurance Company P.J.S.C. (continued)
Report on the Audit of the Financial Statements (continued)

Responsibilities of the Management and the Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards and their preparation in compliance with the applicable ptovisions of the UAE
Federal Law No. (32) of 2021, and UAE Federal Law No. (48) of 2023 (previously Federal Law No. 6 of 2007, as amended),
and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from matetial misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those chatged with governance are responsible for overseeing the Company’s financial repotting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assutance but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or ertor and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of usets taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

®  Identify and assess the risks of matetial misstatement of the financial statements, whether due to fraud or etror,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement tesulting from
fraud is higher than for one resulting from ertot, as fraud may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the putpose of expressing an opinion on the effectiveness of the
Company’s internal control.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

®  Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidenced obtained, whether a material uncertainty exists related to events ot conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosure are inadequate, to modify our opinion. Our conclusions ate based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

®  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in 2 manner that achieves fair
presentation,



GrantThornton

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Union Insurance Company P.]J.S.C (continued)
Report on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We communicate to those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated to those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law and regulations preclude public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on other Legal and Regulatory Requitements

Further, as required by the UAE Federal Law No. (32) of 2021, we report that

1)  We have obtained all the information we considered necessary for the purposes of our audit;

i) The financial statements have been prepared and comply, in all material respects, with the applicable provisions of
the UAE Federal Law No. (32) of 2021;

ity The Company has maintained proper books of account;

iv) the financial information included in the Directors’ report is consistent with the books of account of the Company;

v) investments in shares and stocks duting the year ended 31 December 2023, are disclosed in notes 6 to these financial
statements;

vi) Note 11 to the financial statements discloses material related party transactions and balances, and the terms under
which they were conducted;

vii) based on the information that has been made available to us nothing has come to our attention which causes us to
believe that the Company has, during the financial year ended 31 December 2023, contravened any of the applicable
provisions of the UAE Federal Law No. (32) of 2021, or, its Articles of Association, which would materially affect
its activities or its financial position as at 31 December 2023; and

vii) The Company did not make any social contribution during the year ended 31 December 2023 as disclosed in note
27.

Further, as required by the UAE Federal Law No. (48) of 2023 (previously Federal Law No. 6 of 2007, as amended),

audit.

. RN 2,0 ! Q

G\M"Jmlf P.0. Box: 1968
LA Sharjah - U.A.E,

GRANT THO 'égN!U ¢ PR

Farouk Mohamed N0 SANT TRORNTOY

Registration No: 86
Sharjah, United Arab Emirates

19 MAR 2024




Union Insurance Company P.J.S.C.

Statement of financial position
As at 31 December 2023

Assets
Property and equipment
Intangible assets
Right-of-use-assets
Unit linked assets
Investment securities
Statutory deposit
Reinsurance contract assets
Insurance contract assets
Other receivables
Bank deposits with original maturities of
more than three months
Cash and cash equivalents
Total assets

Equity and liabilities
Equity

Share capital

Statutory reserve
Special reserve

Fair value reserve
Reinsurance reserve
Accumulated losses
Total equity

Liabilities

Provision for employees’ end of service
benefits

Insurance contract liabilities

Reinsurance contract liabilities

Other payables

Unit linked liabilities

Total liabilities

Total equity and liabilities

Notes

17
24.1
6.3

14
14
16

8.2
8.1

101
10.2
10.3
10.4

25

14
14
18
13

31 December 31 December 1 January
2023 2022 2022
AED’000 AED’000 AED’000
Restated Restated
64,195 66,929 70,446
3,141 8,723 14,574
3,864 6,861 637
403,157 349,613 368,887
72,288 76,779 47,888
10,000 10,000 10,000
543,266 627,414 666,186
31,087 37,482 2,293
42,966 47,131 45,400
294,570 68,888 205,965
38,285 205,667 91,881
1,506,819 1,505,487 1,524,157
330,939 330,939 330,939
18,020 18,020 16,187
18,020 18,020 16,187
163 166 156
9,525 7,406 4,885
(171,641) (167,043) (163,362)
205,026 207,508 204,992
13,954 14,424 12,873
794,855 849,452 884,789
19,504 24,794 422
103,196 78,514 68,275
370,284 330,795 352,806
1,301,793 1,297,979 1,319,165
1,506,819 1,505,487 1,524,157

To the best of our knowledge, the financial information present fairly in all material respects the financial condition,
results of operation and cash flows of the Company as of, and for the year ended 31 December 2023. These financial
statements were approved for issue by the Board of Directors on 19 Margh 2024 and signed on their behalf by:

—~

Nasser Rashid Abdulaziz Almolla
Chairman

Ramez Abou Zaid
Chief Executive Officer

The accompanying notes from 1 to 36 form an integral part of these financial statements.
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Union Insurance Company P.J.8.C.

Staternent of profit or loss
For the year ended 31 December 2023

Insurance revenue

Insurance service expenscs

Insutance service result before reinsurance
contracts held

Allocation of reinsurance premiums

Amounts recoverable from reinsurance for incurred claims

Net expenses from reinsurance contracts held
Insurance service result

Interest revenue caleulated using the effective interest
method

Net gain on financial assets at FVTPL

Other investment income

Total investment incomme

Insurance finance {expenses)/income from insurance
coniracts issued

Reinsurance finance income/(expense) from reinsurance
contracts held

Net insurance financial resulit

Net insurance and investment resulis
Other operating expenses

(Loss) /profit for the period
Basic and diluted (loss) / eatnings per share

Notes

19
20

22

21

21

23

26

2023 2022
AED 600 AED’000
Restated

633,537 763,286
(428,480) {588,903)
205,057 174,383
(386,240) (459,125)
182,397 300,115
{203,843} (159,010)
1214 15373
13,430 6,149
1,254 2,116)
2,529 1,961
17,213 5,994
(20,895) 9,863
23,064 (13818
2,169 (3,95%)
20,596 17,412
(23,075) {14,906)
(2,479) 2.506
(0.007) 0.008

The accompanying notes from 1 to 36 form an integral part of these financial statements.
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- Union Insurance Company P.J.S.C.

Statement of other comprehensive income
For the year ended 31 December 2023

(Loss)/profit for the year
Other comprehensive income

Ttemns that will not be reclassified subsequently to
profit or loss

Change in fair value of equity investments held at fair value
through other comprehensive income

Other comprehensive (loss)/income for the year

Total comprehensive (loss)/mcome for the year

The accompanying notes from 1 to 36 form an integral patt of these financial starements.

2023 2022
AED000 AED’000
Restated

(2,479 2,506
3) 10

3) 10
(2,482) 2,516

9
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Union Insurance Company P.]J.S.C.

Statement of cash flows
For the year ended 31 December 2023

Cash flows from operating activities
{TL.oss)/profit for the yeat

Adjustments for:

Depreciaton and amortisadon

Loss/{gain) on disposal of propetty and equipment
Gain on disposal of investments at FVIPL
Write-off of CWIP

Untealised (gain)/loss on investments at FVTPL
Interest income

Dividend income

Interest on lease liabilides

Provision for employees’ end of service benefits
Operating cash flows before changes in working capital
Change in:

Reinsurance contract assets

Insurance contract assets

Other receivables

Reinsurance contract liabilities

Insurance contract liabilities

Other payables

Unit linked assets

Unit linked liabilities

Cash generated from opetating activities
Employees” end of service indemnity paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property and equipment and intangible assets

Proceeds from sale of property and equipment

Purchase of investments held at FVIPL (excluding unit linked assets)

Proceeds from disposal of investments held at FVIPL (excluding unit linked assets)

Interest received

Dividends received

Maturities of fixed deposits with banks with otiginal maturities greater than three
months

Net cash (used in}/generated from investing activites

Cash flows from financing activities
Payment of Jease liabilities
Ner cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginniag of the year
Cash and cash equivalents at the end of the year

Nortcash transactions

Rights of use asset

Lease liability

Transfer from CWIP to propesty and equipment and intangible assets
Transfer to property and equipment and intangible assets from CWIP

Notes 2023 2022
AED000  AED'000

(2,479) 2,506

10,251 11,476

1,298 )

22 (833) (3.173)
673 2,134

22 (421 5,280
22 (13,430) (6,149)
22 (3,540) (3,018)
24.2 356 413
2,031 2,885

(6,094 12,362

84,148 38,772

6,395 (35,189)

4,165 (1,731)

(5,290) 24,372

(54,597) (35,337)

27,720 3,416

(53,544) 19,274

39,489 (22,011)

42,392 3,028

25 (2,50) (1,334)
35,801 2,504

(926) (1,228)

17 3

6.4 (8,942) (67,155)
6.4 14,684 36,158
13,430 6,149

3,540 3,018

(225,682) 137,077

(203,879) 114,022

24,2 (3,394) (2,830)
(3,394) {2,830y

(167,382) 113,786

8.1 205,667 91,881
8.1 38,285 205,667
- 9,240

. (9,240)

. 1,516

- (1,516)

The accompanying notes from 1 to 36 form an integral part of these financial statements

1t



Union Insurance Company P.J.S.C.

Notes to the financial statements
For the year ended 31 December 2023

1. General information

Union Insurance Company P.J.5.C, (the "Company") is incorporated as a public shateholding company and operates
in the United Arab Emirates (“UAE"} undet a trade license issued by the Government of Dubal. ‘The Company is
registered under the UAE Federal Law No. (32} of 2021, relating to commercial companies. The Company is
registered with the losurance Companies Register of the Central Bank of the UAE (“CBUAE”) under tegistration
number 67. The Company's registered cotporate office is at Single Business Tower, Sheikh Zayed Road, P.O. Box
119227, Dubai, United Arab Emirates ("UAE"). The Company’s otdinaty shares are listed on the Abu Dhabi
Secutdties BExchange (“ADX).

The principal activity of the Company is the writing of insurance of all types including life assurance. The Company
operates through its Head Office in Dubai and Branch Offices in Abu Dhabi, Dubai, Sharjah, Ajman, and Ras Al
Khaimah.

These financial statements have been prepared in accordance with the requirements of the applicable Jaws and
regulations, including the AR Federal Law No. (32} of 2021.

During the year, Federal Law No. 48 of 2023 has been issued with effective date of 30 November 2023, repealing
Federal Law No, 6 of 2007. In accordance with Article 112 of the Federal Law No. 48 of 2023, the Company has 6
months from this date to apply the provisions of the new Law, The Company is in the process of reviewing the new
provisions and will apply the requirements thereof in the required time.

2, Basis of preparation

The financial statements have been prepared on the historical cost basis except for financial instruments that
have been measured at revalued amounts, amertised cost ot fair value as explained in the accounting policies
below.

21 Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) promulgated by International Accounting Standard Board (IASB) and interpretations thereof issued by
the IFRS Interpretations Committee (“TFRS 1C™) and in compliance with the applicable tequirements of the United
Arab Emirates (UAE) Federal Decree Law No. 32 of 2021 (“Companies Law’”), relating 1o commercial companies
and United Arab Emirates (UAE) Federal Law No. (48) of 2023 (previously Federal Law No. 6 of 2007, as
amended) concerning Insurance Law issued by the Central Bank of the UAE (“CBUAE”) and regulaton of its
operations.

2.2 Going concern

The validity of the going concern assumptions is dependent upon future operations and ability of the Company to
generate sufficient cash flows to meet its future obligations. The Company has sufficient cash balances as of 31
December 2023 and future plans indicate that the Company will be profitable and will generate sufficient cash Hows.

The Company’s directots are, therefore, confident that the Company will be able to mect its liabilities as and when they
fall due and to carry on its business without a significant cartailment of operations. Accordingly, these finandial
statements have been prepared on a going concern,

12



Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

2. Basis of preparation {continued)
23 Accumulated losses

As at 31 December 2023, the Company’s accumulated losses represent 51.86% of the share capital of the Company
{31 December 2022 (restated): 50.48 %). Article 309 of the Federal Decree Law No. 32 of 2021 requires a Company
to conduct a meeting of genetal assembly in case the accumulated losses exceed 50% of a Company’s share capital.
Accordingly, the Company conducted a general assembly meeting on 11 January 2024 and passed a resolution for
continuity of the Company’s operations. Further, as per the requitement of this law, the Company has prepared a
business plan and subtnitted it to Secutities and Comimodities Authority (SCA) along with the reasons for the
accumulated losses. A summary of the accumulated losses and Company’s strategy to couniter the accumulated losses
is provided below:

History of accumulated losses:

~ Provision for real estate properties — An amount of AED 72.3 million reptesents a provision made
duting the year ended 31 December 2021 for investment propetties purchased from a former relared party
who failed to fulfil its obligations, in relation to the said asset. A legal action is underway to recover
Company’s rights under this transaction.

- Impairment of freehold land — A decline in the faiy value of the freehold land by AED 22.83 million
during the year ended 31 December 2021, Originally the land was recorded at AED 82,04 million.
Subsequently, an impairment loss was booked ‘due to the decline in the fair value of the land to AED
59.21 million in the priot yeats.

- Doubtful receivables frotn a former related party — A provision made amounting to AED 26.2¢ million
during the year ended 31 December 2019. This is related to receivables from a former related party, the
Company filed a lawsuit in order to recover the amount, however, the lawsuit was not accepred as it was
time barted.

- Initial adoption of IFRS 17 and IFRS 9 - Accumulated losses increased by AED 35.7 million due to
the implementation of IFRS 17, which is effective for annual periods starting on or after 1 January 2023
with a full retrospective application. IFRS 9 adoption resulted in an additional increase of AED 10 million
in the accurnulated losses due to the change from the impairment model applied under 1AS 39 to the
expected credit losses required by IFRS 9,

‘The Company has taken following measures to counter its accumulated losses:

- Focus investments towards bank deposits and other short term investments in order to maintain strong
liquidity position.

- Robust credit control measures taken to speed up the recovery process targeted to reduce the expected credit
losses recorded by the Company.

- Focus on profitable business scgments and discontinuation of Company’s life insurance operations which
was previously a loss-making portfolio.

- Formation of a boatrd committee specifically responsible to oversee the accumulated losses and ensure
executon of the Company’s business plan.

13



Union Insurance Company P.J.5.C.

Notes to the financial statements (continued}
For the year ended 31 December 2023

2, Basis of preparation (continued)
24 Application of new and revised International Financial Reporting Standards (“IFRS™)

2.41  Standards, interpretations and amendments to existing standards that are effective from 1
January 2023

The following relevant standards, interpretations and amendments to existing standards were issued by the IASB:

Standard nurnber Title Effective date
Disclosure of Aecounting Policies — Amendments to TAS 1 and IFRS

IAS 1 Practice Statement 2 1 Januaty 2023
IAS 8 Definition of Accountng Estimates — Amendments to TAS 8 1 January 2023
Defetred Tax related to Assets and Liabilities atising from a single
14512 transaction — Amendments to TAS 12 1 Janary 2023
IFRS 17 Insurance Contracts 1 January 2023

The above standards have been adopted by the Company and did not have a material impact on these financial
statements, except for the adeption of “IFRS 17 Insurance contracts™.

Further, the Company also adopted IFRS 9 “Financial Instruments’ along with application of IFRS 17. The Company
adopted the impairment tequirements of IFRS 9, which resulted in changes in accounting policies and adjustments to
the amounts previously recognised in the financial statements. The Company recorded an additional impairment
allowance on its expected premium and reinsurance receipts in accordance with the expected credit loss model.

Details of the Company’s accounting policy information relared to Financial Instruments and Insurance Contracts has
been added in Note 3.

14



Union Insurance Company P.J.S8.C.

Notes to the financia! statements (continued)
For the year ended 31 December 2023

2 Basis of preparation {continued)

2.4 Application of new and revised International Financial Reporting Standards (“IFRS”)

(continued)

2.4.2 Fransition impact

‘The Company has applied the transidon provisions in IFRS 9 and effects the of adopting these standards on
the financial statements as at 1 Januvary 2022 and 31 December 2022 ate presented below:

31 December 2022

Assets

Insurance contract assets
Reinsurance contract assets
Insurance and othet receivables
Other receivables

Eiabilities

Insurance and other payables
Other payables

Insurance contract liabilides
Reinsutance contract liabilitdes

Equity

Accumulated losses

1 January 2022

Assets

Insurance contract assets
Reinsurance contract assets
Insurance and other receivables
Othet receivables

Liabilities

Insurance and other payables
Othet payables

Insurance contract lishilities
Reinsurance contract Habilities

Equity
Accumulated losses

Effect of
As previously application of
reported IFRS 17 & IFRS 9

As restated

AED000 AED000 AED000
- 37,482 37,482
753,776 {126,362} 627,414
338,607 (338,607) -
- 47,131 47,131
259,612 {259,612) -
- 78,514 78,514
1,008,371 (158,915 849,452
- 24,794 24,794
(120,726) (46,317) (167,043)
As previously Effect of As restated
reporied application of
IFRS 17 & IFRS 9
AED'000 AED000 AED000
- 2,293 2,293
831,514 {165,328) 666,180
356,202 (356,202) -
- 45,400 45,400
275,500 (275,500) -
- 68,275 68,275
1,105,249 (220,460) 884,789
- 422 422
(132,869) (30,493) {163,362)
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Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

2. Basis of pteparation (continued)

24 Application of new and revised International Financial Reporting Standards (“IFRS”)
{continued)

243 Standards issued but not yet effective

The impact of the new standards, intetptetations and amendments that are issued, but not yet effective, up to the
date of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

Standard nurnber Title Effective date

IAS1 Amendment to IAS 1 — Non-current Habilities with covenants 1 January 2024

IFRS 16 Amendment to IFRS 16 — Leases on sale and leaseback 1 January 2024
3. Material accounting policy information

IFRS 17 Insurance Contracts

IFRS 17 establishes principles for the recognition, measutement, presentation and disclosure of insutatice contracts,
reinsurance contracts and investment contracts with discretdonary patticipation features. It introduces @ model that
measures groups of contracts based on the Company’s estimates of the present value of future cash flows that are
expected to axise as the Company fulfils the contracts, an explicit tisk adjustment for non-financial risk and a
contractual service margin.

Under IFRS 17, insurance revenue in cach repotting petiod represents the changes in the liabilities for remaining
coverage that relate to services for which the Company expects to receive consideration and an allocadon of
premiums that relate to recovering insurance acquisition cash flows. In additon, investment components are no
longer included in insurance revenue and insurance service expenses.

The Company applies the PAA to simplify the measurement of contracts in the non-life segment. When measuring
liabilities for temaining coverage, the PAA is similar to the Company’s previous accounting treatment. However,
when measuring liabilittes for incurred claims, the Company now discounts the future cash flows (unless they ate
expected to occur in one year ot less from the date on which the claims are incurred) and mcludes an explicit risk
adjustment for non-financial risk.

IFRS 17 replaces IFRS 4 Insurance Contracts for annual periods on or after 1 fanuary 2023, The Company has
restated comparative information applying the transitional provisions to IFRS 17.
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Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

3. Material accounting policy information (continued)
IFRS 17 Insurance Contracts {continued)
Recognition

Recognition requircments are slightly different for issued contracts and held contracts. For groups of issued
contracts, a group should be recognised at the earliest of the following:

- Beginning of the coverage petiod,;
- Date when the first payment from a policyholder becomes due; and
- For a group of onerous cantracts, when the group becomes onerous.

Reinsurance conttacts held by an entity are recognised on the eatlier of:

- Beginning of the coverage period of the group of reinsutance contracts held; and
- Date the entity recognises an onerous group of underlying insurance contracts provided the reinsurance
contract was in force on or before that date.

Regatrdless of the first point above, the recognition of proportional reinsutance contracts held shall be delayed until
the recognition of the first undetlying contract issued under that reinsurance contract.

Level of Aggregation

Level of aggregation relates to the unit of account under [FRS 17. The unit of account under IFRS 17 is referred to
as a ‘Group of Contracts” and requirements relating to level of aggregation define how groups of contracts have to
be determined.

The standard has set out the following requiternents to determine a group of contracts:

- Portfolio -- contracts that have similar risks and that are managed together can be grouped.
- Profitability — contracts with similar expected profitability (at inception or initial recognition) can be

grouped.

For this putpose, the standard has mandated at least the following three classifications howevet it is permitted to use
more granular classifications:

- Contracts that are onerous at incepton;
- Contracts that are not oncrous and have no significant possibility of becoming onerous; and
- All other contracts

Cohorts

Contracts issued more than 12 months apart cannot be grouped together. However, in certain citcumstances a one-
titne simplificadon wpon transiton for contracts as at the transitfon is allowed.

A unique combination of the above three requirements forms a group of contracts i.e., contracts with same portfolio,
same expected profitability and issued in the same year can be grouped together. This grouping is permanent and
cannot be changed once assigned, regatdless of how the actual experience emerges after initial tecognition. For
instance, as expetience emerges an entity may tealise that a contract which was thought to be onetous at initial
recoghition is not onerous, but the grouping will not be changed.

17



Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

3 Material accounting policy information (continued)
IFRS 17 Insurance Contracts (continued)

Measurement Models

Measutement model, in rudimentary terms, refers to the basis or a set of methodologies for the compuration of
insurance contract assets and liabilities and associated revenues and expenses. IFRS 17 has provided the following
three measurement models:

Premium Allocation Approach (“PAA™)

PAA is an optional simplification that an entity can apply to contracts that have a coverage period of up ta 12 months
or to contracts for which it can demonstrate that the liability for remaining coverage will not be materially different
under PAA and GMM. In terms of computations, the major simplification relates to LRC.

Under PAA, it is not required to consider each component of the premium separately instead a single liability can be
set up. The components of Eability under PAA as at any valuation date can be sumnmarised as follows:

Liability for Rernaining Coverage (“LRC”)
- Eaxcluding Loss Component
- Loss Component, if any

Liability for Incurred Claims (“LIC")
- Estimates of future cashflows
- Risk adjustment
- Discounting of estirnates of future cashflows

All of the Company’s short-term business is eligible for this simplification atd the Company has adopted this
simplification for the eligible business. Under PAA, loss component and claim reserves requites an explicit provision
of risk adjustment this would increase the liabilities whereas discounting will generally decrease the Habilities. The net
effect of PAA depends on whether the impact of tisk adjustment is greater than the impact of discounting or the
impact deferring additional expenses that are currently not deferred.

General Measurement Model (“GMM?”)

GMM is the default measurtement model and is applied to all contracts to which Premium Allocation Approach
(“PAA”) and Vatiable Fees Approach (“VFA™) are not applied. GMM is based on the premise that premiums {or
considerations) for insurance contracts comprises of certain components (such claims, expenses and profits) and that
each component needs to be considered according to its nature. The liability under GMM as at any valuation date
caomprtises of the following:

Liability for Remaining Coverage (“LLRC™)

- Estimates of future cashflows

- Risk adjustment

- Discounting of estimates of future cashflows
- Contractual Service Margin (“CSM™)

Liability for Incurred Claims (“LIC”)

- Estmates of future cashflows
- Risk adjustment
- Discounting of estimates of future cashflows
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3. Material acconnting policy information (continued)
IERS 17 Insurance Contracts (continued)

Variable Fees Approach (“VFA”)

VFA is a mandatory modification to contracts with direct participation features. A contract is a contract with direct
patticipation feature if it meets all three of the following requirements:

* Contractual terms specify that the policyholder participates in a shate of a clearly identified pool of underlying items.

* The entity expects to pay to the policyhelder an amount equal to a substantial share of the fair value returns on
the underlying iterns.

* ‘The entity expects a substantial proportion of any change in the amounts to be paid to the policyholder to vary
with the change in the fair value of the undetlying items.

The components of the liability under VEFA ate same as GMM and their calculations are quite similar too except for
the computation of CSM. Under VFA, CSM calculations reflect the vardability related to undetlying items, but GMM
does not reflect this variability. Similarly, there ate some other aspects related to financial risk that impact the CSM
under VEA but, not under GMM.

The measurement models have been discussed above are in context of insurance contracts issued and associated
liabilities, but same principles are applicable to reinsurance contract held and associated assets (except for VFEA).
Similarly, both LRC and LIC components are mentioned however, at initial recognition only LRC is applicable.

Estimates of future cashflows, risk adjustrnent and discounting are collectively referred to as the Fulfilment Cashflows
(“FCF”). In terms of revenues and expense GMM and VFA are quite sirmilar however, a significant difference exists
between GMM/VFA and PAA. The revenues under GMM and VFA show each component of the premium separately
(such as expected claims and expenses} wheteas under PAA, the revenue shows just an aggregate amount,

Company’s unit-linked business is measured using VFA, all other long-term business is measured using GMM. Thete
are fundamental differences between GMM / VFA and the cutrent methodologies for the long-term business. The
key differences are discussed below:

- Under IFRS 17 assets or Labilides will be determined using gross premium calculations as opposed to zisk
premium calculations. This implies that under IFRS 17 all components of assets or Babilities such as expenses
or profits will be computed explicitly. This also implies that expenses or costs that occur only at the start will
be deferred implicitly. The impact of this difference cannot be generalised as it depends on whether the implicit
margins within risk-premium based caleulations are higher of lower than those required in gross-premium
based calculations.

- Similar to PAA, GMM and VEA also require an explicit risk adjustrent. Risk adjustment is a new requirement,
and it does not exist under the current standard. Risk adjustment will inctease the liabilides for insurance
contracts issued and increases the asset for the reinsurance contracts held.

- IFRS 17 also introduces substantial changes to the pattern in which profits are recognised for long- term
contracts it requites that the profits to be recognised in relaton to the setvice provided. The new standard
introduces 2 new measure, ‘coverage units’, to quantify the services provided in any period, Given that single
premium contracts recognise all expected profits at the start of the coverage whereas services ate provided
throughout that covetage period, it is expected that under IFRS 17 profit recognition for single premium
contracts will be delayed and thetefore the net labilities will increase because of this requirement. Similarly,
for limired-payment plans, all expected profits are recognised by the end of the payment term and therefore
the profits for these will also be relatively delayed in IFRS 17. The impact for regular payment plans will
depend on how close the sexvice pattern is to the one currently implied under the plans.

- The definition of revenue under GMM and VFA is quite different for leng-term contracts. Under IFRS 17
trevenue (ot consideration} is more ditect and separately includes each component of the premium (..,
expected claims and expenses and the pottion of the profits relating w the period).
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3. Material accounting policy information (continued)
IFRS 17 Insurance Contracts (continued)
Estimates of Future Cashflows

The standard requires that future cashflows should be estimated 4l the end of the contract boundary. End of contract
boundary is defined as the point at which an entity can cithet reassess the tisk or consideration i.e., premium, The standard
does not provide the methodology for the estmation of future cashflows however, it does provide detailed guidance on
the cashflows that are within and beyond the contract boundaty. It also provides certain principles in telation to the
estimates of future cashflows.

Discounting

The standard requites the estimates of future cashflows should be discounted te reflect the effect of time value of
money and financial risks. Similar to other provisions it does not specify 2 methodology for discounting or the
derivation of discount rates however, it sets out certain principles. The standard does recognise the following two
approaches for the derivation of the discount rates;

- Bottom-Up: An approach whete 2 risk-free rate or yield curve is used and an illiquidity premium is added to
reflect the characteristics of the cashflows,

- Top-Down: An approach where the expected yield on a reference portfolio is used and adjustments are applied
to reflect the differences between the liabllity cashflow chatacteristics and the charactetistics of the reference
portfolio,

For cashflows that are linked to the undetlying items for contracts with direct participation features, the discount
rates must be consistent with other estimates used to measure insurance contracts. The above two approaches may
have to be adjusted to reflect the variability in the underlying items for such cashflows.

Contractual Service Margin (“CSM™)

“Contractual Service Margin (CSM) represents the unearned profit the entty will recognise as it provides insurance
contract services in the future. At mitial recognition CSM is computed using the fulfillment cash flows (FCF) whereas at
subsequent measurement CSM is computed using the opening CSM balance and various adjustments relating to the
period. A portion of CSM is released to Profit & Loss as revenue in every petiod using coverage units.

Onerous Contracts and Loss Components

When a group of contracts, whether at initial recognition or subsequently, is ot becomes onerous a loss component
liability must be maintained. Undet GMM and VFA this liability is implicitly included in the FCFs for LRC but for
PAA an explicit loss component over the base LRC must be computed and set aside.

Transition

The defauit transition approach under IFRS 17 is the Full Retrospective Approach (“FRA”) which requites that
upon transition IFRS 17 should be applied from inception of the groups of contracts as if IFRS 17 has always been
applicable. However, if FRA is impracticable the following methods may be adopted:

- Modified Retrospective Approach (“MRA™): Under this approach the objective is to achieve the closest possible
approximaton to the FRA using the modifications allowed within the standard and without undue cost and
effort.

- Fair Value Approach (“FVA™): Under this approach the fair value of the groups of contracts is computed and
compated with the FCF. The CSM or loss component is the difference between the fair value and the FCF.
Fair values for this purpose must be computed applying IFRS 13.
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3. Material accounting policy information (continued)

I¥RS 17 Insurance Contracts {continued)

Key Accounting Policy Choices

TFRS 17 tequires Company to mazke varicus accounting policy choices, The key accounting policy choices made by the
Company are described below.

granular cchort

Accounting Policy Company Decision
Level of Aggregadon — | Company has adopted the minimum three classifications provided in the standard
Adopting more and not use more granular classifications.
granulat profitability
Level of Aggtregation —
Adopting more Company is using annual cohosts and not shorter cohotts.

PAA — Deferting
insutance acquisition
cashflows

Under PAA, in some circumstances, it is allowed to recognise insurance acquisition
cashflows as expense when incurred however, the Company does not apply this
choice instead it defers all insutance acquisition cashflows.

PAA - Discounting LIC

Undet PAA, in some citcumstances, it is allowed not to discount the LIC, but
Company is not using this option and discounts all LIC,

The standatrd allows that finance expense to be split between OCI, and P&L.

Interest Accretion — Company aims to reflect entire finance expense in the P&L and plans not to split
OCI Option between OCI and P&L.
Transition Approach | The Company is using Modified Retrospéctivc Approach,

Revenue recognition

Insurance revenue and reinsurance expenses — methods and assumptions used in the determination of the contractual
service matgin (CSM) to be recognised in statement of profit or loss for the insurance contract services provided or
teceived in the year.

For contracts measured under the General Measurement Model (GMM) in which the Company has discretion over the
cash flows to be paid to the policyholders, judgement might be involved in the determination of what the Company
considers its commitment on initial recognition of such contracts. Further, judgement might be required to distinguish
subsequent changes in the fulfilment cash flows (FCF) resulting from changes in the Company’s commitment and those
resulting from changes in assumptions that relate to the financial risk on that commitment.

Finance income or expenses from insurance contracts issued

Insurance finance income ot expenses Insurance finance income or expenses comprise the change in the carrying
amount of the group of insurance contracts atising from:

Interest accreted on the CSM;

Interest accreted on the PAA LRC excluding the LC (if adjusted for the financing effect);

The financing effect on the LC measured under the PAA (if adjusted for the financing effect);

The effect of changes in FCFs at current rates, when the corresponding CSM unlocking is measured at the
locked in rates;

Any interest charped to or added to insurance / reinsurance asset or liability balances; and

The cffect of changes in interest rates and othet financial assumptions.

»
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3 Material accounting policy information (continued)
Finance income ot expenses ftom insurance contracts issued (continued)

For all groups of contracts, the Company disaggregates insurance finance income or expenses for the period
between profit ot loss and other comprehensive income (that is, the OCI option is applied). The finance income
and expenses from insurance contracts issued recognised in the statement of profit or loss reflects the unwind of
the liabilities at the locked-in rates. The remaining amount of finance income and expenses from Insurance contracts
issued for the petiod is recognised in GCL

Other revenue recognition
(a} Interest incomse

Interest income and expense for all interest-bearing financial instruments is calculated by applying the effective
intetcst ratc to the gross carrying amount of the financial instrument, except for financial assets that have
subsequently become credir-impaired (or stage 3), for which interest income is calculated by applying the cffective
intetest rate to their amortised cost (1.e. net of the expected ereditloss provision) and are recognised within ‘interest
income’ in the statement of profit or loss.

(B} Dividend income

Dividend income from investments is recognised in the statement of profir or loss when the Company’s right to
receive dividend has been established (provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably).

(¢} Reinsurance commission earned

Comtnissions earsted ate recognised fully at the time the related insurance contracts are written.
Foreign currencies

Functonal and presentation cutrency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity opetates (‘the functional curtency’). The Company’s financial
statements are presented in United Arab Emirates Ditham (“AED™), which is the Company’s functional and
presentation cutrency.

Transactions and balances

Foreign cutrency transactions are translated into the functional cutrrency using the exchange rates at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactons, and from
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates, ate
generally recognised in the statement of profit or loss. Foreign exchange gains and losses are presented in the
statement of profit or loss, within “Administrative expenses™.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange tates
at the date when the fair value was determined. Translaton differences on assets and liabilities carried at fair valuc
ate reported as patt of the fair value gain or Joss. For example, translation differences on non-monetaty assets
and liabilitics such as equities held at fait value through profit or loss are recognised in profit or loss as part of
the fafr value gain or loss, and translation differences on non-monetacy assets such as equities classified as at fah
value through other comprehensive income are recognised in statement of other comprehensive income.
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3. Material accounting policy informaton (continued)
Segment reporting

For management putposes, the Company is organised into two business segments based on their products and
services and has two business segments as follows:

(a) The general insurance segment comptiscs of property, fite, matine, motot, medical, general aceident and
miscellaneous tisks.

(b} The life assurance segment offers shott term and long term life insurance. Revenue from this segment is
detived primarily from insurance premium, fees and commission income, investment income and fair value
gains and losses on investments.

No operating segments have been aggregated to form the above reportable operating segments. Segment
performance is evaluated based on profit ot loss which, in certain respects, is measured differently from profit or
loss in the financial statements. No inter-segment transactions occurred dusing the year ended 31 December 2023
and 2022, If any transaction were to occut, transfet prices between operating segments would be set on an arm’s
length basis in 2 manner similar to transactdons with third parties.

Operating segments are teported i a manner consistent with the intetnal teporting provided to the chief
operating decision maket.

The two operating segmernts i.e. General Insurance and Life Insurance segments, oraganised under two Presidents
who report into the Chief Executive Officer. The Board and its vatious committees have oversight on the overall
operations of the company.

Property and equipment

Property and equipment comptises of frechold land, furniture and fixture, office equipment, motot vehicles,
computer equipment and capital work in progress.

Property and equipment is carried at historical cost, less accumulated depreciation any recognised impaitment
loss. Historical cost includes expenditure that is directly attributable to the acquisidon of the items. These assets
are classified to the appropriate categories of property and equipment when completed and ready for their
intended use. Depreciation of these assets, on the same basis as other property and equipment, commences when
the assets ate ready for their intended use,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as approptiate,
only when it is probable that futute economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The cartying amount of any component accounted for as 2 separate
asset is derecognised when replaced. All other repairs and maintenance are charged to the statement of profit or
loss during the reporting period in which they are incurred.

Freebold land is not depreciated.

Capital work in progress is stated at the lower of cost or net tealisable value. The cost includes the cost of
consttuction and other related expenditare which are capitalised as and when activities that are necessary to get
the assets ready for use ate in progress. Net realisable value represents the estimated recoverable value based on
expected future usage. Management reviews the carrying values of the capital work in progress on an annual basis,

Capital work in progress are considered t0 be completed when all related activities, for the entire assets have been
completed. Upen completion, those are transferred to property and equipment.

An item of property and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of comprehensive income in the year the asset is derecognised.
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3 Material accounting policy information {continued)

Property and equipment (contnued}

Expenditure incurted to replace a component of an item of propetty and equipment that is accounted for
scparately is capitalised and the carrying amount of the component that is replaced is written off, Other
subsequent expenditure is capitalised only when it increases {uture economic benefirs of the related item of
property and equipment. All other expenditute is recognised in the statement of profit or loss as the expense is
incurred.

Depreciation is recognised so as to wtite off the cost of assets, other than capital wotk in progress, over their
estimated useful lives, using the straight-line method. The estimated useful lives, residual values and depreciation
method are reviewed at each year end, with the effect of any changes in estimate accounted for on a prospective
basis.

The vseful life considered in calculadon of depreciation for all the assets is as follows:
*  Office equipment & computer equipment - 5 years
¢  Motor vehicles - 4 years
¢ Furniture and fixtures - 12 years

Intangible assets

Intangible assets including software and license fee for access to know how,

(a} Software

Costs associated with maintaining computer softwate programmes are recognised as an expense as incurred.

Development costs that are ditectly atttibutable to the design and testing of identifiable and unique software
products controlled by the Company are recognised as intangible assets when the following criteria are met;

® It is technically feasible to complete the software product so that it will be available for use;

Management intends to complete the software product and usc or sell it;

Thete is an ability to use or sell the software product;

It can be demonstrated how the software product will gencrate probable future economic benefits;
Adequate technical, financial and other resources to complete the development and to use or sell the software
product are available; and

® The expenditute attributable to the software product duting its development can be reliably measured.

* & »

Directly attributable costs that are capitalised as patt of the softwate product include the software development
etnployee costs and an appropriate portion of directly attributable overheads.

The estimnated useful life and amortisation method ate reviewed at the end of each annual repotting period, with
the effect of any changes in estimate being accounted for on a prospective basis. The useful lives considered in the
calculation of amottisation is 5 yeats.

(b) License know how

Licenses know how is shown at historical cost, It has a definite useful life and is cartied at cost less accumulated
amortisation and impairment. Amottsation is calculated using the straight-line method to allocate the cost license
over their estimated useful lives i.e. 5 yeats.
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Leases

The Company leases office premises. Rental contract of the leases range from 1 to 3 years. Lease terms are
negotiated on an individual basis and contain a wide range of different terms and conditions. The lease agreement
does not impose any covenants, but leased assets cannot be used as security for borrowing purposes.

Leases ate recognised as a right-of-use asset and a corresponding liability within “Insurance and other payables”
at the date at which the leased asset is available for use by the Company. Each lease payment is allocated between
the Hability and finance cost. The finance cost is charged to statement of profit or loss over the lease period so as
to produce a constant petiodic rate of interest on the remaining balance of the liability for each period.

The right-of-use asset is depreciated over shorter of the asset’s useful life or the lease term on a straight-line basis.

Assets and liabilities atising from a lease are initially measured on a present value basis, Lease liabilitics include
the net present value of the following lease payments:

* fixed payments {(including in-substance fixed payments), less any lease incentives receivable;

¢ variable lease payment that are based on an index or a rate,

®  amounts expected to be payable by the lessee under residual value guarantecs; and

* payments of penaltes for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payments to be made under reasonably cettain extension options are also included in the measurement of
the lability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to pay to
borrow the funds necessaty to obtain an asset of similar value in a similar economic environment with similar
terms and conditions.

Right-of-use assets are measuted at cost comprising the following:

the amount of the initial measurement of lease liability;

any lease payments made at or before the commencement date less any lease incentives received;
any initial ditect costs; and

testoration costs.

Initial direct costs incurred in obtaining an operating lease are added to the caszying amount of the underlying
asset and recognised as expense ovet the lease tetm on the same basis as lease income.

Extension and teamination options

In determining the lease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercisc 2 termination option, Extension options (or periods
after termination options) atc only included in the lease term if the lease is reasonably certain to be extended (or
not terminated),

Fot buildings, the following factors are normally the most relevant.

¢ if there ate significant penalties to texminate (or not extend), the Company is typically reasonably certain to
extend (or not terminate);

¢ if any leasebold improvements are expected to have a significant remaining value, the Company is typically
reasonably certain to extend (ot not terminate); and

»  otherwise, the Company considers other factors including historical lease durations and the costs and business
disruption requited to replace the leased asset.

The assessment is reviewed if a significant event or a significant change in citcumstances occurs which affects
this assessment and that is within the control of the lessee. Termination option is included in the property lease
of the Company. This option held is exetcisable by the Company and the lessor. Payments assoclated with short-
tertn leases of premises are recognised on a straight-line basis as an expense in statement of profit or loss. Short-
term leases are leases with 2 lease term of 12 months or less without a purchase option.
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3. Material accounting policy information (continued)
Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a Hability in the financial statements in the
period in which the dividends are approved by the Company’s shareholders.

Financial instruments
(a} Investmenis and other financial assets
() Classification

The Company classifies its financial assets in the following measnrement categories:
* those to be measured subsequently at fair value {either through OCI ot through profit or loss), and
¢ those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual
terms of the cash flows. For assets measured at fait value, gains and losses will either be tecorded in statement of
profit or loss or statement of other comptehensive income. For investments in equity instruments that are not
held for trading, this will depend on whether the Company has made an ittevocable electon at the time of initial
tecognition to account for the equity investment at fait value through other comptehensive income. The
Company reclassifies debt investments when and only when its business model for managing those assets changes.

(i) Recognition and derecognidon

All “regular way” purchases and sales of financial assets are recognised on the “trade date”, i.e, the date that the
Company commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the ime frame generally established by tegulation ot convention in
the matketplace. Financial assets are derecognised when the tights to receive cash flows from the financial assets
have expired or have been transferred and the Company has transfetred substantially all the risks and rewards of
ownership.

(i) Measurement

At initial recognition, the Company measures a financial asset at its fait value plus, in the case of a financial asset
not at fair value through profit ot loss (FVTPL), transaction costs that are directly attributable to the acquisition
of the financial asset. Ttansaction costs of financial assets carried at FVIPL are expensed in profit or loss,
Financial assets with embedded detivatives are considered in their entirety when determining whether their cash
flows ate solely payment of principal and interest.

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset
and the cash flow characteristics of the asset. There are two measurement categories into which the Company
classifies its debt insttuments:

*  Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. Intetest income from these financial
assets is calculated using the effective interest rate method. Any gain or loss atising on derecognition is
recognised directly in profit or loss and presented in “Net investment income/ (loss)” together with foreign
exchange gains and losses, Impaimment losses are included within ‘Net investment income/(loss)” in the
statement of profit or loss.

¢ FVTPL: Assets that do not meet the ctiteria for amortised cost or FVTOCI are measured at FVIPL, A gain
or loss on a debt invesunent that is subsequently measured at FV'TPL is recognised in the income statement
and is presented net within Wer investment income’ in the period in which it arises,
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3 Matetial accounting policy information (continued}
Financial insttuments (continued)

(i) Measurement {continued)

*  FVTOCL Assets that are held for collecton of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured at FVIOCE
Movements in the carrying amount are taken through QCI, except for the recognition of impaitment gains
or losses, interest income and foreign exchange gains and losses, which ate recognised in profit or loss, When
the financial asset is detecognised, the cumulative gain ot loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in ‘Net investment income’. Interest income from these financial
assets is calculated using the effective interest rate method. FFoteign exchange gains and losses are presented
in ‘Net investment income’,

Eguity investments

The Company subsequently measures all equity investments at FVIPL, excepr where the Company’s
management has elected, at initial recognition, to ittevocably designate an equity investment at FYTOCE. The
Company’s policy is to designate equity investments at FVTOCI when those investments are held for purposes
other than to generate investment returns. When this election is used, fair value gains and losses are recognised
in OCI and are not subsequently reclassified to profit ot loss, including on disposal. Dividends, when representing
a return on such investments, continue to be recognised in profit or loss as “Net investment income / (loss)”
when the Company’s right to receive payments is established.

The unit-linked assets include investrnents held on behalf of policyholders of unit linked products, financial assets
from reinsurer towards policyholders of unit linked products contracts and cash held on behalf of policyholdets.
Investments held on behalf of policyholders of unit linked products and financial assets from reinsurer towatds
policyholders of unit linked products contracts are accrued to the account of the contract holder at the fair value
of the net gains atising from the underlying linked assets. All these contracts ate designated as at fair value through
profit or loss and wete designated in this caregory upon initial recognition. Cash held on behalf of policyholders
are designated as amortised cost investment designated in this category upon initial recognition.

Inpairmgent and uncollectibility of financial assery

"The Company assesses the collectability of its financial assets based on its credit policy and default events. Refer
to (h) below for impairment of insurance and other receivables.

(B} Insurance and other receivables

Impairment of financial assets

The Company applies a three-stage approach to measuring expected credit losses (HCL) on financial assets carried
at amortised cost and debt instruments classified as FVOCI. Assets migrate through the three stages based on
the change in credit quality since initial recognition.

Overview

The Company is recording the allowance for expected credit losses for debt financial assets not held at FVIPL.
Hquity instruments are not subject to impairment under IFRS 9,

The ECL aliowarnice is based on the credit losses expected to arise over the life of the asset {the lifetime expected
credit loss or LTECL), unless there has been no significant increase in credit risk since otigination, in which case,
the allowance is based on the 12 months' expected credit loss (“12mBCL"). The 12mECL is the pottion of
LTECLs that represent the ECLs that result from default events on a financial instrument that are possible within
the 12 months after the reporting dare.
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3. Material accounting policy information (continued)

Financial instruments {continued)
Impairment of financial assets {continued)
Overview (continued)

The Company has established a policy to perform an assessment, at the end of each reporting petiod, of whether a
financial instrument’s credit risk has mcreased significantly since initial recognition, by considering the change in the
risk of default occutring over the remaining life of the financial instrument.

Based on the above process, the Company categorizes its FVOCI assets into stages as described below:

Stage 1:  When financial instruments ate fitst tecognised, the Company recognises an allowance based on 12 month
ECLs. Stage 1 also include financial instruments whete the credit risk has improved and the has been
reclassified from Stage 2.

Stage 2@ When a financial instrument has shown a significant inctease in credit risk since origination, the Company
records an allowance for the lifetime ECLs. Stage 2 also include instruments, whete the credit risk has
improved, and the loan has been reclassified from Srage 3.

Stage 3: Includes financial assets that have objective evidence of impairment at the reporting date. For these assets,
lifetime ECL are recognised and treated, along with the interests calculated. When transidoning financial
assets from stage 2 to stage 3, the percentage of provision made for such assets should not be less than the
percentage of provision made before transition. Purchased or originated credit impaired assets ate financial
assets that are credit impaired on initial recognition and are recorded at fair valize at original recognition and
interest income is subsequently recognised based on a credit adjusted EIR. ECLs ate only recognised or
teleased to the extent that there is a subsequent change in the expected credit losses.

For financial assets for which the Company has no reasonable expectations of recovering either the entire outstanding
amount, or a proportion thereof, the gross carrying amount of the financial asset is redueced. This is considered a
(pattal} derecogniton of the financial asset. The accounts which are restructured due to credit reasons in past 12
months will be classified under stage 2.

The calculatdon of ECLs

The Company calculates ECLs based on probability-weighted scenarios to measure the expected cash shortfalls,
discounted at an approximation to the EIR. A cash shortfall is the difference between the cash flows that are due to
an entity in accordance with the contract and the cash flows that the entity expects to receive. The mechanics of the
ECL calculations are outlined below and the key elements are, as follows:

¢ The Probability of Default ("PD") is an estimate of the likelihood of default over a given time hotizon.

®* The Exposute at Default ("EAD ") is an estimate of the exposure at a future default date, taking into account
cxpected changes in the exposure after the reporting date,

* The Loss Given Defauit ("LGD") is an estimate of the loss arising in the case where a default occuts at a given
time. It is based on the difference between the contractual cash flows due and those that are expected to receive,
inclading from the realisation of any collateral,

Impairment losses and releases are accounted for and disclosed separately from modification losses or gains that are
accousited for as an adjustment of the financial asset's gross carrying value. The mechanics of the ECL method are
summatised below:

Stage 1: The 12 month BECL is calculated as the portion of LTECLs that represent the ECLs that resuit from default
events on 4 financial instrument that ate possible within the 12 months after the reporting date. The Company
calculates the 12mECL allowance based on the expectation of a default occusring in the 12 months following
the reporting date. These expected 12-month default probabilities ate applied to a forecast EAD and
multiplied by the expected LGI) and discounted by an approximation to the original EIR.
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3. Material accounting policy information (continued)

Financial instruments (continued)
Impairment of financial assets (continued)

The calcuiation of ECLs (conrnued)

Stage 2: When a financial asset has shown a significant increase in credit tisk since otigination, the Company records
an allowance for the LTECLs. The mechanics arc similar to those explained above, but PDs and LGDs ate
estimated over the lifetime of the instrument. The expected cash shortfalls are discounted by an
approximation to the otiginal EIR.

Stage 3: For financial asset considered credit-impaired, the Company recognises the lifetime expected credit losses for
these financial assets. The method is similar to that for Stage 2 assets, with the PD set at 100%.

Debt instruments measured at fair value through OCI

The ECLs for debt instruments measured at FVOCI do not reduce the cartying amount of these financial assets in the
statement of financial position, which remains at fair value. Instead, an amount equal to the allowance that would arise
if the assets were measured at amortised cost is trecopnised in other comptehensive income as an accumulated
impairment amount, with a corresponding charge to profit or loss. The accumulated loss recognised in other
comprehensive income is recycled to the profit ot loss upon derecognition of the assets.

Forward looking information

The Company, for forward locking information, relies on a broad range of forward looking information as economic
inputs, such as:

¢ GDP growth
* Ol prices

The inputs and models used for calculating ECLs may not always captute all charactetistics of the market at the date
of the financial statements. To reflect this, qualitative adjustments or overlays are occasionally made as temporary
adjustments when such differences are significantly material

(¢} Fenancial Fabilities

The Company recognises a financial liability when it first becomes a party to the conttactual tights and obligations in
the contract.

All financial Labilities are initially recognised at fair value, minus (in the case of a financial liability that is notat FVTPL)
transaction costs that are directly attributable to issuing the financial liability. Financial liabilities are measured at
amortised cost, unless the Company opted to measure a liability at FVIPL,

A financial liability is derecognised when the obligation under the lability is discharged or cancelled or expires.

Financial liabilities included in insurance and other payables are recognised initially at fair value and subsequently at
amortised cost. The fair value of 2 non-interest bearing liability is its discounted repayment amount. If the due date
of the liability is less than one yeat, discounting is omitted.
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3. Material accounting policy information {continued)

Financial instruments (continued}

Opfserting of financial qssets and fabilities

Financial assets and financial liabilides ate offset and the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously. Income and
expense will not be offset in the statement of profit ot loss unless requited or permitted by any accountng
standard or interpretation, as specifically disclosed in the accounting policies of the Company.

(d) Cash and cash squivatents

For the putpose of the statement of cash flows, cash and cash equivalents include cash on hand, deposits held at
call with financial insttutions, othet short-term, highly liquid investments with original maturities of three months
or less that are readily convertible into known amounts of cash and which are subject to an insignificant tisk of
change in value less overdrafts with banks. Bank overdrafts are shown within liabilities in the staternent of
financial position.

(¢} Bank deposits with banks with original matnrities of more than three months

Deposits held with banks with original matutities of mote than three months are initially measured at fair value
and subsequently measured at amortised cost.

Impairment of non-financial assets

The Company assesses at each reporting date whether thete is an indication that an asset may be impaired. If any
indication exists, ot when annual impairment testing for an asset is required, the Company estimates the asset’s
tecoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs to sell and its value in use. Where the catrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaised and is wtitten down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using discount
tates that reflect current matket assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs to sell, an approptiate valuation model is used.

These calculations are corroborated by valuation multiples or other available fair value indicators. Impairment
losses are recognised in the staterent of profit or loss.

An assessment is made at each teporting date as to whether there s any indication that previously recognised
impairment losses may no longer exist ot may have decteased. [f such indication exists, the Company makes an
estimate of the asset’s or CGU’s recoverable amount. A previously recogoised impaitment loss s reversed only
if there has been a change in the estimates used to determine the asset’s recoverable amount since the last
irapairment loss was recognised. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That necreased amount cannot exceed the cartying amount that would have been detetmined, nct of
amottisation, had no impairment loss been recognised for the asset in priot yeats, Such reversal is recognised in
the statement of profit or loss,
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3. Material accounting policy information (continued)
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, and it is probable that an cutflow of tesources will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Provisions are not recognised for future operating losses.

The amount recognised as a provision is the best estimate of the consideration required to setfle the present
obligation at the end of the reporting petiod, taking into account the risks and uncertainties surrounding the
obligation, Where a provision Is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows. When some or all of the economic benefits required to
settle a provision are expected to be recovered from a third party, a receivable is recognised as an agset if it is
virtually certain that teimbursernent will be received and the amount of the receivable can be measured reliably,

Employees’ end of service benefits

The Company ptovides end of service benefits to its expattiate employeces in accordance with the UAE Labor
Law,

The entidement to these benefits is based upon the employees' salary and the length of service, subject to the
completion of a minimum service period. The expected costs of these benefits ate accrued over the period of
employment.

Defined contribution plan for UAE national employees

The Company is 2 member of the pension scheme operated by the Federal Pension General and Social Security
Authotity, Contributions for eligible UAE Nadonal employees are made and charged to the statement of profir
or loss, in accordance with the provisions of Federal Law No. 7 of 1999 relating to pension and Social Security
Law. The employees and the Government contribute 5% and 2.5% of the “contribution calculaton salary”
respecdvely, to the scheme, The only obligaton of the Company with respect to the retirement pension and social
security scheme is to make the specified contributions. The contributions are charged to statement of profit or
loss.

An accrual has been made for the past contributions relating to the services rendered by the eligible UAE National
employees up to 31 December 2023. The Company has no further payment obligations once the contributions
have been paid.

Contingencies
Contingent liabilities are not recognised in the financial statements. They are disclosed unless the possibility of an

outflow of resources embodying economic benefits is remote. A contingent asset is not recognised in the financial
statements but disclosed when an inflow of economic benefits 1s probable.
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3. Material accounting policy information (continued)
Related parties
A related party is defined as follows:

(a} A person or a close member of that person’s family is related to the Company if that person:
{iy Huas control or joint contrel over the Company;
{iiy Has significant influence over the Company; ot
(ii}} Is 2 member of the key management personnel of the Company or of a parent of the Company.

{(b) An entity is related to the Company if any of the following conditions applies:

(i) The entity and the Company ate membets of the same Company (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity {or an associate ot joint venture of a member of
a Company of which the other entity 1s a member}.

(iiiy Both entides are joint ventures of the same third party.

{iv) One entity is a joint venture of 2 third entity and the other entity is an associate of the third entity.

{(v) The entity is a post-employment berefit plan for the benefit of employees of cither the Company or an entity
telated to the Company. If the Company is itself such a plan, the sponsoting employers are also related to the
Company;

(vi) The emtity is controlied or jointly controlled by a person identified in (a);

(vit) A person identified in () () has significant influence over the entity or is 2 member of the key management
petsonnel of the entity (or of a parent of the endty).

Share capital

Shares are classified as equity when there is no obligation to transfer cash or other assets, Incremental costs directly
attributable to the issue of equity instraments are shown in equity as a deduction from the proceeds,

4. Critical accounting judgernents and key sources of estimation of uncertainty

In the application of the Company’s accounting polictes, which are described in note 3, management is required to make
judgements, estimates and assumptions about the cartying amounts of assets and Labilities that are not readily apparent
from other soutces. The estimates and associated assumptions are based on historicat experience and other factors that are
consideted to be relevant. Actual results may differ from these estimates.

The estimates and undetlying assumptions ate reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the petried of the
revision and future petiods if the tevision affects both current and future periods. The sensitivities for life insurance
contracts are disclosed in note 28.

Significant areas where management has used estimates, assumptions or exercised judgements are 2s follows:
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4, Critical accounting judgements and key sources of estimation of uncettainty {continued)
Measurement of the expected credit loss allowance

'The measurement of the expected credit loss allowance for financial assets measured at amortised cost and FVTOCL is
an area that requires the use of complex models and significant assumptions about future econotnic conditions and

credit behavior (c.g. the likelthood of customers defaulting and the resulting losscs).

A number of significant judgements are also required in applying the accountng requirements for measuring ECL, such
as:

. Determining the criterda for significant inctease in credit tisk;

. Determining the criteria and definition of defaulr;

. Choosing appropriate models and assumptions for the measurement of ECL; and
. Establishing groups of similar financial assets for the purposes of measuring ECL.

Estimates of future cash flows to fulfill insurance contracts

Included in the measurement of each group of contracts within the scope of IFRS 17, ate all futute cash flows within
the boundary of each group of contracts. The estimates of these futute cash flows ate based on probability-weighted
expected future cash flows which includes the cxpected premium receipts and ultimate cost of claims.

The ultimate cost of claims is estimated by using 2 range of standard actuatial claims projection techniques, such as
Chain Ladder and Bornheutter-Ferguson methods.

The main assumpton undetlying these techniques is that a Company’s past claims developiment expetience can be used
to project future claims development and hence ultimate claims costs. These methods exttapolate the development of
paid and incurred losses, average costs per claim (ncluding claims handling costs), and claim numbers based on the
observed development of catlier years and expected loss ratios. Large claims are usually separately addressed, either by
being reserved at the face value of loss adjuster estimates or separately projected in order 1o reflect their future
development.

I most cases, no explicit assumptons are made regarding future rates of claims inflation or loss ratios. Instead, the
assumptions used are those implicit in the historical claits development data on which the projections are based.
Additional qualitative judgement is used to assess the extent to which past trends may not apply in futute, {e.g,, to reflect
one-off cecurrences as well as internat factors such as portfolic mix, policy features and claims handling procedures) in
order to arrive at the estimated ultimate cost of claims. The Company also has the tight to pursue thitd parties for
payment of some or all costs. Estimates of salvage recoveties and subrogation reimbutsements are considered as an
allowance in the measurement of ultimate claims costs.

Assessment of significance of insurance risk

The Company applies its judgement in assessing whether a contract transfers to the issucr significant insurance risk, A
contract transfers significant insurance risk only if an insured event could cause the Company to pay additional amounts
that are significant in any single scenario and only if there is 2 scenario that has commercial substance in which the issuer
has a possibility of a loss on a present value basis upon an oceusrence of the insured event, regatdless of whether the
insuted event is extremely unlikely.
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4. Critical accounting judgements and key scurces of estimation of uncertainty (continued)
Risk adjustment

‘The risk adjustment for non-financial risk is the compensation that the Company requires for bearing the uncertainty about
the amount and timing of the cash flows of groups of insurance contracts. The tisk adjustment reflects an amount that an
insuret would rationally pay to temove the uncertainty that future cash flows will exceed the expected value amount,

The Company has estimated the tisk adjustment using a confidence level (probability of sufficiency) approach at the 75th
percentile. That is, the Company has assessed its indifference to uncertainty for all product lines (as an indication of the
compensation that it requires for bearing non-financial risk) as being equivalent to the 75th percentile confidence level less
the mean of an estimated probability distribution of the future cash flows. The Company has estimated the probability
distribution of the future cash flows, and the addidonal amount above the expected present value of future cash flows
required to meet the target percentiles.

Onerous groups

The Company uses significant judgement to determine at what level of granulatity the Company has rcasonable and
suppottable information that is sufficient to conclude that all contracts within a set are sufficiently homogeneous and will
be allocated to the same group without performing an individual contract assessment.

Discounting

"The Company adjusts the cattying amount of the insurance contracts liabilities and reinsurance contracts assets to reflect
the time value of money and the effect of financial tisk using discount rates that reflect the charactesistics of the cash flows
of the group of contracts,

Discount rates applied for discounting of future cash flows are listed below:
1 year 3 years 5 years 10 yeats
2023 2022 2023 2022 2023 2022 2023 2022

Discount rate used 6.810% 4.541%  6.720% 4.744% 6.042% 4.540% 5.847% 4.288%

Under the bottom-up apptoach, the discount rate is determined as the risk-free yield, adjusted for differences in liquidity
characteristics between the financial assets used to detive the risk-free vicld and the relevant liability cash flows (known as
an ‘fliquidity premium’). The risk-free curve itself will either be derived by the Company from risk free assets in the market,
ot the Company may choose to apply a published tisk-free yield curve. The top-down apptoach starts with the
determination of a reference portfolio. The reference portfolio yield will be taken as the yield on the underlying items to
which the liability cashflows are linked.
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Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

6. Investment securides and unit linked assets

Investment securities comprises the following;

Financial assets at fair value through profit or loss (6.1}
Financial assets at fair value through other comprehensive income (6.2)

Unit linked assets (6.3)

6.1 Financial assets at fair value through profit oz loss

Quoted equity securities in U AE.
Quoted equity securities outside U.AE.
Quoted bonds in ULAE.

Unquoted equity securities outside U.AE.
Unquoted equity secutities in U.A.E.

Fair value at the end of the year

Asar 3l Asar 31
December December
2023 2022
AED(00 AED’000
72,264 76,752

24 27

72,288 76,779
403,157 349,613
Asat 31 Asat 31
December December
2023 2022

AED 000 AEDY000
64,076 61,953

598 464

6,106 11,971

134 327

1,350 2,037
72,264 76,752

Investments classified at fair value through profit or loss are designated in this category upon initial recognition.

The bonds carty interests at the rates of 3.62% to 3.87% (31 December 2022: 2.09% to 5.87%) per annum. The
bonds are redeemable at par from 2024 t0 2026 (31 December 2022: 2023 to 2026} based on their maturity dates,
"Thete aze no signiicant concentrations of credit risk to a single counter party for debt Instruments and the carrying

amount reflected above represents the Company’s maximum exposure to credit sisk for such assets.

6.2 Investments at fair value through other comprehensive income

Quoted equity secugities in UALE.

As at 31 Asat 31
December December
2023 2022
AED000 AED000
24 27

24 27

Investments classified at fair value through other comprehensive income are designated in this category upon initial

tecognition.

Duting the year ended 31 December 2023, the Company did not dispose any equity investments held at fair value
through other comptehensive income (31 December 2022: nil} in line with the Company’s investment strategy.
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6. Investment securities and unit linked assets (continued)

6.3  Unit linked assets

Investments held on behaif of policyholders of unit linked

products carried at FYIPL

Financial assets due from reinsurer towatds policyholders

of unit-linked products carried at FVIPL

Cash held on behalf of policyholders of unit linked products

carried at ameortised cost

6.4 Movement in the financial investments

At 1 Januaty 2022
Purchases

Disposals

Changes in fair value
Realised gain

As at 31 December 2022
Purchases

Disposals

Changes in fair value
Realised gain

As at 31 December 2023

As at As at

31 December 31 December

2023 2022

AED000 AED 000

235,692 215,180

153,589 122,490

13,876 11,943

403,157 349,613

EVTPL ¥FVIOCl Total
AED000 AED000 AED000
47871 17 47 888
67,165 - 67,165
(36,168) - (36,168)
(5,289) 10 (5,279
3173 - 3173
76,752 27 76,779
8,939 - 8,939
(14,681) - (14,681)
421 3) 418
833 - 833
72,264 24 72,288
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7. Statutory deposit

The statutory deposit of AED 10 million (31 Decemnber 2022; AED 10 million) is required to be placed by insurance
companies operating in the U.A E. with the designated nadonal banks. This deposit has been pledged to the bank as
security against a guarantee issued by the bank in favour of the CBUAE for the same amount.

Statutory deposits, which depend on the nature of insurance activities, cannot be withdrawn except with the prior
approval of the CBUAE in accordance with Article 42 of Federal Law No. 6 of 2007 (now, UAE Tederal Law No.
48 of 2023) and bear interest rate of 4.75% per annum (31 December 2022: 1.5% per annum).

8. Cash and bank balances

8.1 Cash and cash equivalenis

As at Asat

31 December 31 Decembet

2023 2022

AED*000 AED000

Cash on hand 35 50

Bank balances:

Current accounts with banks 38,250 30,789

Bank deposits with original maturities of three months or less - 174,828
Cash and cash equivalents for the purpose of the

statement of cash flows 38,285 205,667

In UAE. 38,285 203,593

Outside UAE - 2,074

38,285 205,667

Bank deposits with original maturities of three months or less as at 31 December 2023 carnied interest rate ranging of
Nil per annum (2022: between 4.05% to 5%).

39



Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the vear ended 31 December 2023

8. Cash and bank balances (continued}
8.2 Bank deposits with original maturities of more than three months
As at Asat
31 December 31 December
2023 2022
AED'000 AED000
Deposits with original matutities greater than three months 294,570 68,888
In UAE. 294,219 45,210
Qutside UAE. 351 23,678
294,570 68,888

Bank deposits cartied intetest rates tanging from 2.5% te 5.75% pet annum (31 December 2022: 1.5% to 8% per annmum).

Bank deposits of AED 45 million (31 December 2022: AED 45 miilion} have been pledged as security against the credit
facility which is to manage the liquidity position.

The Company has obtained overdrafts facilides from commercial banks in the UAR amounting to ABD 25 million (31
December 2022: AED 25 million) which catry interest rate of 1% per annum above the highest interest rate payable on
fixed deposits under lien for the overdraft facility; or as vatied by notice in writing received from the bank from time to
time. Urused credit facilities amounted to AED 25 million {31 December 2022: AED 25 milliosn).

9. Share capital
As at As at
31 December 31 December
2023 2022
AED6G0 AED000
Issued and fully paid 330,939,180 shares of AED 1 each
(31 December 2022: 330,939,180 share of AED 1 each) 330,939 330,939
10. Reserves
16.1  Statutory reserve

In accordance with the Federal Law No. 48 of 2023 and the Company’s Attcle of Association, the Company has resolved
niot to increase the statutory reserve above an amount equal to 50% of its paid up share capital. The Company transfers
10% of the profits for each year to the smatutory reserve. The Company transferred AED nil during the year ended 31
December 2023 (2022: AED 1,833 thousand). The teserve is not available for distribution except in the citcumstances
stipulated by the law.

1).2  Special reserve

In accordance with the Company’s Articles of Association, the Board of Directors may wansfer 10% of annual net profits,
if any, to a special reserve until an Ordinary General Meeting upon a proposal suspends it. The special teserve can be
udlised for the purposes determined by the Ordinary General Meeting upon recommendations of the Board of Directors.
The Company ttansferred AED nil during the year ended 31 December 2023 (2022: AED 1,833 thousand).

10,3  Fair value reserve

'The fair value reserve comptises the cumulative net change in fair value of financial assets designated as fair value through
other comprehensive income.
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10. Reserves (continued)

10.4 Reinsurance reserve

In" accordance with Atticle 34 of the UAE Central Board of Directors Decision No. (23) of 2019, the Cotnpany has
transferred AED 2,119 thousand from “Accomulated losses” to the ‘Reinsurance reserve” being 0.5% of the total insurance
premium ceded to reinsurers during the year ended 31 December 2023 (year ended 31 December 2022: AED 2,521
thousand). The Company shall accumulate such provision year on year and shall not dispose of the feserve withour the
written approval of the assistant governor of the banking and insurance supervision department within the CBUAE.

11. Related party balances and transactions

The Company, in the normal course of business, collects premiums, settles claims and enters into transactions with other
business enterprises that fall within the definition of a related party as defined by Intemational Accounting Standard 24.
Related parties include the Company’s majot Shateholders, Directors and businesses controlled by them and their families
over which they exetcise significant management influence as well as key management personnel. The Company’s
management believes that the terms of such transactions are not significantly different from those that could have been
obtained from third parties.

At the end of the repotting year, amounts due from/(to) related parties which are included in the respective account
balances are detailed below:

As at Agat
31 December 31 December
2023 2022
AED000 AEDY000
Balances with entities related to Board mermbers
Gross outsranding claims (included in insurance contract liabilitics) 468 468
Fixed deposits 45,408 45,256
Bank account 6,105 3,537
Balances with former major shareholder
Insurance premium receivable (included in insutance contract assets) 26,603 26,603
Provision for expected credit losses (26,360) {20,360)
Net 243 243
Investnent properdes reclassified w “Advance paid for purchase of real
estate propertics” 72,270 72,270
Revetsal of net fair value gains tecorded in ptior years (35,770) {35,770}
Advance paid for purchase of real estate propestics™ 36,500 36,500
Provision on advance paid for purchase of real estate properties (36,500) {36,500}

The amounts outstanding are unsecured, interest free and repayable on demand. No guarantees have been given to the
related parties.

* The amount undet the advance paid for real estate properties (AED 36.5 million) was represented as Investment
Properties with a carrying value in the bocks of AED 72.3 million in the audited financial statements for the year ended 31
December 2020. The said asset represents purchased assets from related parties duting the years 2013 and 2014 The
purchased assets comptise 2 60 residential unit in a single building and a plot of land of 150,000 square feet with integrated
infrastructure. For one of the assets, the agreement was entered in 2013 to purchase 150,000 square feet of the land, which
was reduced to 56,800 squate feet and later amended to 78,900 square feet based on the instruction received from the
former Chairman who was also the representative of the related party.
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Notes to the financial statements (continued)
For the year ended 31 December 2023

11. Related party balances and transactions {continned)
Balances with former major sharcholder (continued)

‘The counterparties {related parties) to the above transactions never fulfilled their obligatons to the Company (the Buyer),
and as a result the Company did not obtain the title deeds nor obtain possession of the said assets. This has resulted in the
Incorrect recognition of fair value gains of ARID 35.8 million on investment properties in respect of which the Company
never obtained possession or legal title, and the misappropriation of advances amounting to ARD 36.5 million paid to 2
related party towards the acquisiton of the investment propetties. Accotdingly, the Boatd of Ditectors of the Company
decided to book a full provision (AED 72.3 million) against the said assets and proceed with legal action against all involved
parties, to recovet the Company’s tights, in accordance with the resolution of Shareholders Assembly Meeting held on 30
September 2021,

Daring the year, the Company entered into the following transactions with related parties:
For the year ended 31 December

2023 2022
AED(00 AED000

Transactions with entities related to Board members
Insurance contracts issued (inchuided in insurance revenue) 349 1,201
Claims paid (included in insurance service expenses) {206) (1,829
FD interest income from Bank of Umm Al-Quwain 1,524 439
Bank charges 100 108
Rental paid 825 825
Allocation of reinsurance premium 298 373

Compensation of key management personnel
Shott-term benefits (included in insurance service expenscs) 2,300 2,400
Long-term benefits (included in insurance service expenses) 183 200
Board of Directors” fees 1,350 1,655
12.  Contingent liabilities

Asat 31 Asat 31
December December
2023 2022
AED00 ABD000
Letters of guarantee* 11,448 13,186

*Includes AED 10 million (31 December 2022: AED 10 million) issued in favor of the CBUAE (Note 7).

‘The Company, in common with the majority of insuters, is subject to litigation in the normal cousse of its business, Based
on independent legal advice, the Company considets that the outcome of the outstanding court cases will not have a
matetial impact on the Company’s financial staternents.

13. Unit linked liabilities

The Company issues unit linked policies which have both insurance risk and investment components, The investrnent
portion s invested on hehalf of the policyholders as disclosed in note 6.3 to these financial statements.
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Notes to the financial statements (continued)
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13.  Unit linked liabilities (continued)

Movement during the year:

Payables to policyholders’ of unit-linked products

Payables classified under insurance contract liabilities*®

As at 31 As at 31
December December
2023 2022
AED000 AED000
403,157 349,613
(32,873) {(18,818)
370,284 330,795

*Under IFRS 17, the liabilities for unit linked policies with significant insurance tisk are included within the ealeuladon of

the insurance contract liabilities amounting to AED 32,873 thousand (31 December 2022: 18,818 thousand).

14. Insurance and reinsurance contract assets

The breakdown of groups of insurance and reinsurance contracts issued, and reinsurance contracts held, that are in an asset
position and those in 2 liability position is set out in the table below:

Insurance contracts issued
Life
General

Total insurance contracts
issued

Reinsurance contracts held
Life
General

Total reinsurance contracts
held

31 December 2023 31 Decembet 2022 (Restated)
Assets Liabilities Net Assets  Liabilities Net
AED000 AED000 AED000 AEDGG0 AEDO00 AED000
{1,038) 197,490 196,452 4) 201,352 201,348
(30,049) 597,365 567,316 (37,478) 648,100 610,622
(31,087) 794,855 763,768 (37,482) 849 452 811,970
{132,125) 1,776  (130,349) (153,598) 479 (153,119
{411,141) 17,728  (393,413) {473,816) 24 315 {449,501
(543,266) 19,504  (523,762) (627.414) 24,794 {602,620}

The roll-forward of the net asset or liability for insurance contracts issved, showing the liability for remaining coverage
and the liability for incutred claims, is disclosed in the next page.
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14. Insurance and reinsurance contract assets (continued)

Roll-forward of net asset or Hability for insurance contracts issued showing the liability for remaining coverage
and the Hability for incutred claims

Contracts measured under the PAA:

Liabilittes for remaining Liahkilities for incurred
coverage claims
Estimates of
the present
Excluding loss Loss  value of future Risk
31 December 2023 component component cash flows  adjustment Total
AED 000 AED000 AELDP0060 AED'0 AED00G
Insurance Contract Liabilities as at 1 January 59,965 2,068 623,349 26,007 711,389
Insurance Contract Assets as at 1 january 105,513 - {67,273) (758) 37,482
Net Insurance contract liabikities a5 at 1 January
2023 (45,547) 2,068 690,622 26,765 673,908
Insurance revenue (603,121) - - - {603,121y
Insurance service expenses
Incusred claims and other expenses - - 453,047 - 453,047
Amottisation of insurance acquisition
cash flows £7,859 - - - 57,859
Losses on onerous contracts and reversals - (569 - - {569)
Changes 1o tabilities for incurred claims . - (95,849) {4,452) {108,301}
Insurance secvice result (545,262) (569) 357,198 {4,452) {193,085)
Insurance finance expenses - - 24,939 43 24,896
Total changes in the statement of
comprehensive income (545,262) {562} 382,137 {4,495) {168,185)
Cash flows
Premiums received 633,947 - - - 633,947
Claims and other expenses paid - - {453,047) - (453,047)
Insurance acquisition cash flows {65,809) - - - {65,80%
Total cash flows 568,138 - (453,047 - 115,091
Insurance Contract liabiliries as ar 31 December 93,788 1,399 535,039 21,679 651,896
1nsurance Contract assets as at 31 December (116,461} 101 84,673 600 (31,087)
Net insurance contract liabilities as at 31
December 2023 (22,671} 1,499 619,712 22,210 620,810
3 December 2022 (rerfared)
Insurance Contract Liabilivies as at 1 January {11,519 3,843 742,611 29,315 764,250
Insurance Contract Assets as at 1 January 43,924 - {41,096) {535} 2,293
Insurance contract liabilides as at 1 January 2022 {55,444 3,843 783,708 29 851 761,958
Insurance revenue (724,459) - - - {724,459)
Insurance service expenses -
Incurred claims and other expenses - - 559,239 - 559,239
Amottisation of insurance acquisition cash
flows 81,683 - - - 81,683
Losses on onerous contracts and reversals - (1,774 - - (1,776
Changes to liabilitics for incutred claims - - (86,420) {2,640) (82,060
Insurance service result (642,776} (1,774) 472819 (2.640) {174,371}
Insurance finance expenses - - (6,666) {446) {7,112)
Total changes in the staternent of comprehensive
income (642,776} {1,774 466,153 {3,086 {181,483
Cash flowis
Preminms received 735,846 - - - 735,846
Chims and other expenses paid - - (559,239 - (559,239
Insurance acquisidon cash flows {83,175) - - - (83,175)
Total cash flows 652,671 - {559,239 - 93432
Insuraace contract liabilities as at 31 December 39,965 2,069 623,349 26,007 711,390
Insurance contract assets as at 31 December {105,514) - 67,273 758 {37,483}
Net insurance contract liabiliges as at 31 December
2022 {45,544 2,069 690,622 26,765 673,907




Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

14. Insurance and reinsurance contract assets (contnued)

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining coverage
and the liability for incurred claims (continued)

Analysis by measurement component - Contracts not measured under the PAA:

CSM

Contracts

Estimates under

of present Risk modified

value of adjustment for retrospective

future cash  non-financial transition
31 December 2023 flows risk approach Totat
AED000 AED(00 AED00D AED 000
Insurance contract liabilities as at 1 January 2023 64,772 18,033 55,256 138,061

Changes that relate to cutrent services
CSM recopnised fot services provided - - (1,452) (1,452)
Change in risk adjustment for non-financial risk

for risk expited - (1,652) - (1,652)
Expetience adjustrnents (12,057) - - (12,857)
Changes that relate to future services
Contracts initially recognised in the year {3,058) 1,718 2,486 1,146
Changes in estimates that adjust the CSM 49,177 (3,106) (46,070) (1)
Changes in estimates that result in losses and
revetsals of losses on onerous contracts 5,025 (1,456) - 3,569
Changes that relate to past services
Adjustments to liabilities for incurred claims (1,527) - - (1,527)
Ingurance service result 37,560 {4,496) (45,036) (11,972)
Net finance expenses from Insurance CONtracts 2,751 592 2,004 5,347
Total changes in the statement of profit or Joss
and OCI 40,311 (3,204) (43,032} {6,625}
Cash flows
Premiums received 31,386 - - 31,386
Claimns and other directly attributable expenses paid (18,63%) - - (18,639)
Insurance acquisition cash flows paid (1,225) - - (1,225}
Total cash flows 11,522 - - 11,522
Net insurance contract liabilities as
at 31 December 2023 116,605 14,129 12,225 142,959
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4. Insurance and teinsurance contract assets {continued)

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining coverage
and the liability for incurred claims (continued)

Analysis by measurement component — Contracts not measured under the PAA (continued):

CSM
Contracts
Estimates under
of present modified
vaiue of Risk retrospective
future cash adjustment for transition
31 December 2022 (restated) flows non-financial risk apptoach Total
AED000 AED000 AED0G) AED000
Insurance coatract liabilities as at 1 January 105,306 14,497 735 120,538
Changes that relate to curtent services -
CSM recognised for setvices provided - - (5,595) (5,595)
Change in risk adjustment for non-financial - (2,063} s - (2,063)
Bxperience adjustments (4,690) - - {4,690)
Changes that relate to futute services
Contracts initally recognised in the year (30,519} 9.454 28,331 7,266
Changes in estimates that adjust the CSM {20,862 (3,501} 30,363 -
Changes in estimates that result in: losses and
reversals of losses on onerous cortracts {584) (510 - {1,094}
Changes that relate to past services
Adjustments to liabilides fot incurred claims 6,164 - - 6,164
Insurance service result (56,491) 3,380 53,099 {12}
Net finance expenses from insurance contracts {14,563 157 1,422 (12,9848
‘Total changes in the statement of profit or loss (71,054 3,537 54,521 {12,994)
Cash flows
Premiums received 50 946 - - 59,946
Claims and other dircetly atnibutalble
expenses paid (29,320) - - (29,326)
Insutance acquisition cash flows paid 09 - - 99
Total cash flows 30,521 - - 30,521
Net insurance contract liabilides as at 31
December 2022 64,773 18,034 55,256 138,063
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For the year ended 31 December 2023

14. Insurance and reinsurance contract assets {continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage
and the amounts recoverable on incurred claims

Contracts measured under the PAA:

Amounts recoverable on
incurred ¢laims

Estimates of

Assets for remaining coverage

the present
Excluding loss value of
recovery Loss futuce Risk
31 December 2023 component component cash flows  adjustment Total
AED000 AED*000 AED{H0 AED 000 AED'000
Reinsurance contract assets as at 1 Jaouary 2023 7,605 1,099 499,083 22,957 530,744
Reinsurance contrace liabilities as at 1 January 2023 57,180 - (32,508) (358} 24,314
Net ceinsutance contract liabilities / (assets) as at
1 January 2023 (49,575) 1,099 531,501 23,315 506,430
An allocation of reinsurance premiums (297,102) (1,099) - - (298,201)
Arnounts recaverable from reinsurers for incurred
Amounts recoverable for ineutred claims and .
other expenses - - 210,281 - 210,283
Loss-recovery on onerous underlying contracts
and adjustments - 411 - - 411
Changes to amounts recoverable for incurted
claims - - (104,217) {4,482} {108,699
Net income or expense from reinsurance (297,102 (638) 106,064 (4,482 {196,208)
Reinsurance finance income - - 27,174 {34) 27,140
Total changes in the staternent of
comptehensive income {297,102) {688) 133,238 (4,516) (169,068}
Cash flows
Premiums paid 311,388 - - - 311,388
Amounis received - - (210,281) - {210,281)
Total cash flows 311,388 - (210,281) - 101,107
Retnsurance contract assets as at 31 December 2023 {18,524) (411) {419,438) (18,534) {456,907
Reinsurance contract liabitities as at 31
December 2023 53,813 - {35,110} (264) 18,439
Net reinsurance contract labilitics/{assets) as at
31 December 2023 35,289 (411) (454,548) (18,798) . (438,468)
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14. Insurance and reinsurance contract assets (continued)
Roll-forward of net asset or Liability for reinsurance contracts held showing the assets for remaining coverage

and the amounts recoverable on incurred claims

Contracts measured under the PAA (continued):

Amounes recoverable on
incutred claims
Estimates of

Assets for remaining coverage

the present
Excluding toss value of
recovery Loss future Risk
31 Decernber 2022 (Restated) ) component component cash flows adjustment Total
AEL000 AEDD00 ABDF000 AEDG00  AEDQOD
Retnsurzance contract assets as at T Janvary 2022 (57,158) 2,484 610,925 25,803 382,054
Reinsurance contract liabilities as at 1 January 2022 15,802 - (14,685) (696} 421
Net reinsurance contract liabilides / (assets) as at January
2022 (72,960) 2,484 625,610 26,499 581,633
An allocation of reinsurance premivms (361,523} (2,484) - - (304,00
Amounts recoverable from reinsuters for incorred claims
Amournes recoverable for incurred claims and other - - 278317 - 278,317
Lass-recovery on onerous underlying contracts and - 1,09% - - 1,099
Changes to amounts recoverable for incurred claims - - (83,440 {2,584) {86,029
Net income or expense from reinsurance contracts held {361,523 (1,385} 194,877 (2,584) (170,615}
Reinsurance finance income - - {10,579 (599 (11,178
Total changes in the statement of comprehensive income {361,523 {1,385) 184,298 {3,183) {181,793)
Cash flows
Premiums paid 384,909 - - - 384509
Awmounts recelved - - (278317 - (278,317)
Total cash flows 384,909 - {278,317y - 106,592
Reinsurance contract assets as at 31 December 2022 7,605 1,099 499,083 22957 530,744
Reinsurance contract liabilities as ar 31 December 2022 57,180 - (32,508) (358) 24,314
Net reinsurance contract liabilides / (assets) as
at 31 December 2022 {49,575 1,009 531,591 23,315 506,430
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Notes to the financial statements {continued)

For the year ended 31 December 2023

14. Insurance and reinsurance contract assets (continued)

Roli-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage
and the amounts tecoverable on incurred claims (continued)

Analysis by measurement component — Contracts not measured under the PAA:

31 December 2023

Reinsurance contract assets as at 1 January 2023
Reinsutance contract labilities as at 1 Janoary 2023
Net reinsurance contract assets

Changes that relate to cutrent services
CSM recognised for services provided
Change in tisk adjustment for non-finaneial risk for
Expetience adjustments
Changes that relate to future services
Contracts initially recognised in the year
Changes in estimares that adjust the CSM
Changes in estimates rhat relate to losses and
reversals of losses on onerous underlying contracts
Changes that relate to past services
Adjustments to assets for incutred claims
Net expenses from reinsurance contracts
Net finance income from reinsurance contracts
Total changes in the statement of profit or loss and
OCl
Cash flows
Premiums received
Claims and other directly atsributable expenses paid
Total cash flows
Reinsurance contract assets as at 30 December
Reinsurance contrace liabilities as at 30 December

Net teinsurance contract assets as
at 31 December 2023

CSM
Contracts
Estimates undex
of present Risk modified
value of adjustment for retrospective
future cash  nen-financial transition
flows rigk approach Total
AFEDG00 AED’000 AED00D AED 000
47,245 8,136 41,289 96,670
174 (420) 726 430
47,071 8,556 40,563 96,190
- - {436) {436)
- {928) - (928
(7,133) - - {7,133)
{2,708) 307 2,821 420
47,320 4,200 (43,121) )
1,685 140 - 1,825
{1,382) - - (1,382)
371,782 (4,681) (40,736) (7,635)
(6,447) 465 1,907 {4,075)
31,335 (4,216} (38,829) {11,710)
10,122 - - 10,122
{9,311) - - (9,311)
811 - - 811
(78,219) (3,695) (4,445) (86,359)
(1,000) (647) 2,712 1,065
(79,217) {4,340} {1,734) (85,291)
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14, Insurance and reinsurance contract assets (continued)

Roli-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage
and the amounts recoverable on incurred claims {(continued)

Analysis by measurement component — Conitacts not measured under the PAA {continued):

CSM
Contracts
Estimates under
of present Risk modified
valuc of adjustment for retrospective
future cash  non-financial transidon
31 December 2022 flows tisk approach Tatal
AED000 AED000 AEIF000 AED000
Net reinsurance contract assets as at 1 January 2022 78,033 8,218 (2,120 84,131
Changes that relate to current services
C3M recognised for services provided - - {4,001) 4,001y
Change in risk adjustment for non-financiat risk for - (850} - (899
Experience adjustments 3,028 - - 3,028
Changes that relate to funire services - - - -
Contracts initally recognised in the yeat (24,504 2,725 27,083 5,304
Changes in estdmates that adjust the CSM (17,122 {1,110 18,232 -
Changes in estimates that relate to losses and
reversals of losses on onerous underlying contracts 1,995 {301) - 1,494
Adjustments to assets for incurred claims 6,679 - - 6,679
Net expenses from reinsurance contracts {29,924 215 41,314 11,605
Net finance income from reinsutance contraces (4,132) 123 1,369 (2,640
Total changes in the statement of profit or
loss and OCI (34,056) 338 42,683 8,965
Cash flows
Premiums received 22,137 - - 22,137
Claims and other directly attriburable expenses paid (19,043 - - (15,043
Total cash flows 3,094 - - 3,004
Reinsurance contact assets as at 31 December 47,245 {8,136} (41,289 (96,670
Reinsurance contract liabilides as at 31 December 174 {420 726 480
Net teinsurance contract assets as
at 31 December 2022 {47,071} {8,556) 40,563 (96,190
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Notes to the financial statements (continued)

For the year ended 31 December 2023

14, Insurance and reinsurance contract assets {continued)

Expected recognition of the contractual service margin - An analysis of the expected recognition of the CSM remaining
at the end of the reporting period in profit ot loss is provided in the following table (number of years undl expected

to be recognised):
1year 2 year 3 year 4 year 5 year >6 year Total
AEDG00 AED00 A¥XD000 AED000 AED'0OC AED’000 AED000
31 December 2023
Total CSM for insutance
contracts issued 941 885 790 718 669 8,222 12,225
Total CSM for
reinsurance contracts
held (67} (75 (70) (83) (105) (1,334) (1,734)
874 810 720 635 564 0,388 10,491
31 December 2022
{restated)
Total C8M {or insurance
contracts issued 5,742 5282 4,871 4,433 4,018 30910 55,2506
Total CSM for
reinsurance contracts
held {4,644 (4,271) {3,944 (3,589 (3,256) (20,85%) {40,563
1,098 1,011 927 844 762 10,051 14,693

Reconciliation of the measurement components of insutance and reinsurance conttact balances measuted undet both

PAA and Non-PAA as at:

31 December 2023

Insurance contract assets
Insurance contract Habilities
Reinsurance contract assets
Reinsurance contract liabilities

31 December 2022 (restated)
Insurance contract assets
Insuragce contract liabilities
Reinsurance contract assets

Reinsurance contract liabilites

PAA Non-PAA Total
AEDYQ00 AED*000 AEDY000
{31,087) - (31,087)
651,896 142,959 794,855
{456,908) (86,358) (543,266)
18,438 1,066 19,504
182,339 57,667 240,006
8,070 29,412 (37,482)
685,088 164,364 849,452
(527,229) (100,185) (627,414
17,688 7,106 24,794
167,477 41,873 209 350
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Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

16. Other receivables
30 December 31 December
2023 2022
AED000 AED000
Other receivables 37,702 40,687
Prepaid expenses 5,264 6,444
42,966 47,131
17, Intangible assets
Licensed
know-how
fee Software Total
AED000 AED000 AED000
Cost:

At 1 January 2022 19,108 21,158 40,266
Addidons - 86 86
Ttansfers from CWIP - 971 971
At 31 December 2022 19,108 22215 41,323
Addidons - 361 301
At 31 December 2023 19,108 22,576 41,684

Accumulaied Amortisation:
At 1 January 2022 11,464 14,228 25,692
Chatge for the year 3,822 3,086 6,908
At 31 December 2022 15,286 17,314 32,600
Charge for the year 3,822 2,121 5,943
At 31 December 2023 19,108 19,435 38,543

Carrying amournts;

At 31 December 2022 3,822 4,901 8,723
At 31 December 2023 - 3,141 3,141

‘The Company had paid non-refundable license fee in the year 2018 to utilise and access to know how of the
customers of a bank.

18, Other payables

31 December 31 December

2023 2022

AED000 AED00

Other payables* 82,555 58,871
Provision for default claims 14,329 14,329
Non-unit reserve 6,312 5,314
103,196 78,514

* ‘This includes lease Habilities amounting to AED 3,817 thousand (2022: AED 6,855 thousand) and are disclosed
separately in note 24.2,
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Usnion Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

19. Insurance revenue

For the year ended 31 December 2023

Contracts not measured under the PAA

Awmonntr relating fo changes in liabilities for rematning coverage

CSM recognised for services provided

Change in risk adjustment for non-financial risk for risk expited
Expected incurred claims and other insutance service expenses
Recovery of insurance acquisition cash flows

Contracts measured under the PAA

For the year ended 31 December 2022 (Restated)
Contracts not measured under the PAA

Amonnts relating to changes in labilities for rematning coverage

CE8M recognised for services provided

Change in risk adjustment for non-financial risk for risk expired
Expected incurred claims and other insurance service expenses
Recovery of insurance acquisition cash flows

Contracts measuted under the PAA

Life General Total
AED000 AED'W000 AED00)
1,452 - 1,452
1,595 . 1,595
26,472 - 26,472
897 - 897
30,416 - 30,416
43,078 560,043 603,121
73,494 560,043 633,537
5,595 - 5,595
1,992 - 1,992
31,014 - 31,014
226 - 226
38,827 - 38,827
128,944 595,515 724,459
167,771 595,515 763,286
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Union Insurance Company P.J.8.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

20, Insurance service expenses

For the year ended 31 Deceinber 2023

Incurted claims and other expenses

Amorttisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those losses
Changes to liabilities for incurred claims

For the vear ended 31 December 2022 (Restated)
Incurred claims and other expenses

Amortisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those losses
Changes to liabilides for incurred claims

Life General ‘Total
AED000 AED?000 AED000
86,227 382,080 468,307
5,713 53,043 58,756
4,519 (1,274) 3,245

. (28,215} {73,613) (101,828)
68,244 360,236 428,480
132,784 453,690 586,474
23,231 58,679 81,910
1,465 1,949 3,414
7,270 {90,165} (82,895)
164,750 424153 588,903
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Union Insurance Company P.}.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

21, Net insurance financial result

For the year ended 31 December 2023

Insurance finance income/ {expense) from
insurance contracts issued

Reinsurance finance {expense) / income from
reinsurance contracts held

For the year ended 31 December 2022 (Restated)

Insurance finance income from insurance contracts issued

Reinsurance finance expense from reinsurance contracts held

22. Net investment income

Interest income

Other investment income/ (loss):

Dividend income

Realised gains on sale of investments at FVIPL
Untealised gain/(loss} on investments at FVTPL
Investment management expenses

Others

Other investment gain/(loss)

Net investment income

23. Other operating expenses

Boatd remuneration
Consultancy fee
Othets

23.1 The commmitment of short term leases

Life General Total
AED000 AED00  AED000
1,064 (21,959 (20,895)
(1,775) 24,839 23,064
3,518 6,345 9863
(3,167 {10,651 (13,818)
2023 2022
AED00 AED000
13,430 6,149
3,540 3,018

833 3,173

421 (5,289)

(980) {1,004)

31) (53)
3,783 (155)
17,213 5,994
2023 2022
AED'000 AEDD00
1,350 1,655

486 -

21,239 13,251
23,075 14,906

The commitment for shott term leases amounting to AED 1,029 thousand for the year ended 31 December 2023

(31 December 2022: AED 1,353 thousand)}.
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Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

24. Leases
Q) Arounts recognised in the statement of financial position
The statement of financial position shows the following amounts relating to leases:

241  Right-of-use assets

As at As at

31 December 31 December

2023 2022

AED’006 AED000

Balanice at the beginning of the year 6,861 637
Addition during the year - 9,240
Depreciation expense for the year (2,997} {3,016)
Balance at the end of the year 3,864 6,561

242  Lease liablities

Lease liabilites ate classified under other payables in note 18. Movement of lease Habilities during the year was

as follows:
Asg at Asat
31 December 31 December
2023 2022
AED000 ATED000
At 1 January 6,855 32
Additions during the year - 9,240
Accrued interest 356 413
Payments during the year (3,394) (2,830)
At 31 December 3,817 6,855

The incremental borrowing rate used for calculation of lease liabilities is 6.7% for the year ended 31 December 2023

(31 December 2022: 6.7%%)

Current and non-cutrent poertions of lease liabilities are as follows:

As at As at

31 December 31 December

2023 2022

AED’000 AED000

Non-current portion 728 3,821
Current portion 3,089 3,034
3,817 6,855
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Union Insurance Company P.J.S.C.

Notes to the financial statements (continued)
For the year ended 31 December 2023

25, Provision for employees’ end of service benefits
As at As at
31 December 31 December
2623 2022
AED(08 AEIY'000
Balance at the beginning of the year 14,424 12,873
Charge for the year 2,031 2,885
Payments during the year (2,501) {1,334
Balance at the end of the year 13,954 14,424

26. Basic and diluted (loss) / earnings pet share

2023 2022
{Loss)/profit for the year (in 000) (2,479 2,506
Number of outstanding shates 330,939 330,939
Basic (loss) / earnings pet share (in AED) (0.007) 0.008

No figutes for diluted earnings per share are presented as the Company has not issued any insttuments which
would have an impact on earnings per share when exercised, as such diluted earnings per share is equivalent to
basic earnings per share.

27, Social contributions
‘The Company did not make any social contributions during the year ended 31 December 2023 (2022: Nil).
28. Insurance risk

The sisk under any one insurance contract is the possibility that the insured event cccuts and the uncertainty of the
amount of the resulting claim. By the very nature of an insurance contract, this risk Is random and thetefore
unpredictable, The Company writes general, medical and life insutance contracts, General insurance contracts of
the Company include Lisbility, Property, Motor, Fire, Marine, General accident and Engineering insurance
conttacts. Medical insutance contracts include both individual and group medical insurance contracts. Life insurance
contracts include group, Individual Life and credit life insurance contracts.

The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments or
the timing thetreof, differ from expectations. This is influenced by the frequency of claims, severity of claims, actual
benefits paid and subsequent development of long-term claims. Therefore, the objective of the Company is to
ensure that sufficient reserves ate available to cover these Habilities.
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