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Report on review of condensed interim financial statements
To the Board of Directors of Union Insurance Company P.J.S.C.

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Union Insurance
Company P.J.8.C. (the “Company™) as at 31 March 2023 and the related condensed interim statement of
income, condensed interim statement of comprehensive income, condensed interim statement of changes
in equity and condensed interim statement of cash flows for the three months petiod then ended and
explanatory notes. Management is responsible for the preparation and presentation of these condensed
interit financial statements in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on these condensed interim financial staternents

based on our review.

Scope of teview

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Intetim Financial Information Performed by the Independent Auditor of the Entity”. A review
of intedm financial information consists of making inquities, ptimatily of persons responsible for financial
and accounting matters, and applying analytical and othet review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with IAS

34.
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Condensed interim statement of financial position
As at 31 March 2023

31March 31 December 1 January
Notes 2023 2022 2022
AED000 AED’000 AED’000
(Unaudited) (Unaudited) (Unaudited)
Restated Restated
Assets
Propetty and equipment 4 66,573 66,929 70,446
Intangible assets 7,275 8,723 14,574
Right-of-usc-assets 6,112 6,861 637
Unit linked assets 53 374,448 349,613 368,887
Investment securitics 5 74,919 76,779 47,888
Statutory deposit 6 10,000 10,000 10,000
Reinsurance coatract assets ) 611,530 609,299 656,186
Insurance contract assets 7 77,986 8,070 2,293
Other receivables 8 43,114 47,131 45,400
Bank deposits with original maturities of
mote than three months 9.2 258,859 (8,888 205,965
Cash and cash equivalents 9.1 38,251 205,667 91,881
Total assets 1,569,067 1,457,960 1,514,157
Equity and liabilities
Equity
Share capital 10 330,939 330,939 330,939
Statutory reserve 11.1 18,020 18,020 16,187
Special reserve 11.2 18,020 18,020 16,187
Reinsutance reserve 11.3 8,130 7,406 4,885
Fair value reserve 11.4 166 166 156
Accumulated losses (154,158) (165,045) (162,362)
Tatal equity 221,117 209,506 205,992
Liabilities
Provision for employees’ end of service
benefit 14,317 14,424 12,873
Insurance contract liabilities 7 860,712 806,551 873,789
Reinsurance contract liabilities 7 37,432 18,168 422
Other payables 12 83,039 78,516 68,275
Unit linked liabilitics 5.4 352,450 330,795 352,806
Total liabilities 1,347,950 1,248,454 1,308,165
Total equity and liabilities ' 1,569,067 1,457,960 1,514,157

Abdul Mutaleb M H M Aljacde
Chief Executive Officer

The notes from 1 to 24 form an integral part of this condensed interim financial information.
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Union Insurance Company P.J.S.C.

Condensed interim financial statements (Unaudited)

Condensed interim income statement
For the period ended 31 March 2023

Insurance revenue

Insurance service expenses

Insurance service result before reinsurance contracts
held

Allocation of reinsurance premiums

Amounts recovetable from teinsurance fot incurred claims
Net expenses from reinsurance contracts held
Insurance service result

Interest revenue calculated using the effective interest
method

Net fair value (losses) / gains on financial assets at FVIPL
Other investment (loss) / income

Total investment income

Insurance finance (expenses) / income for insurance
contracts issued

Reinsurance finance income for reinsurance contracts held
Net insurance financial result

Net insurance and investment results
Other operating expenses

Profit for the period
Basic and diluted earnings per share

Three months Three months
period ended petiod ended
Notes 31 March 2023 31 March2022
AED’000 AED000
(Unaudited) (Unaudited)
Restated
13 161,430 196,393
14 (79,558) (101,610)
81,872 94,783
(99,109) (119,976)
37,396 31,680
(61,713) (88,296)
20,159 6,487
2,398 1,258
(749) 1,000
(208) 1,783
1,441 4,041
15 (13,322) 530
15 8,485 1,341
(4,837) 1,871
16,763 12,399
(5,152) (2,253)
11,611 10,146
16 0.035 0.031

The notes from 1 to 24 form an integral patt of this condensed interim financial information.
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Union Insurance Company P.].S.C.
Condensed interim financial statements (Unaudited)

Condensed interim statement of comprehensive income
For the period ended 31 March 2023

Profit for the period

Other comprehensive income:

Items that will not be reclassified subsequently to profit or
loss:

Net change in fair value of equity investments designated at
FVTOCI

Total other comprehensive income for the period

Total comprehensive income for the period

Three months Three months
period ended petiod ended
31 Match 2023 31 March2022
AED000 AED’000
(Unaudited) {(Unaudited)
Restated

11,611 10,146

- i

- 7

11,611 10,153

The notes from 1 to 24 form an integral part of this condensed interim financial information.
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Union Insurance Company P.J.5.C.
Condensed interim financial statements (Unaudited)

Condensed interim statement of cash flows
For the period ended 31 March 2023

Notes

Cash flows from operating activities
Profit for the period
Adjustments for:
Depreciation and amortisation
Gain on disposal of investments at FVIPL
Unrealised loss/ (gain) on investments at FVIPL
Interest income
Dividend income
Interest on lease liabilities
Provision for employees’ end of service benefits

Change in working capital

Reinsurance contract assets

Other receivables

Insurance contract liabilities

Other payables

Unit linked assets

Payables to policyholders of unit-linked products

Cash generated from operating activities
Employees’ end of service indemnity paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property and equipment and intangibles

Proceeds from sale of property and equipment

Purchase of investments held at FVTPL (excluding unit
linked assets)

Proceeds from disposal of investments held at FVTPL
(excluding unit linked assets)

Interest received

Dividends received

Increase in fixed deposit with banks with maturity greater
than three months

Net cash used in investing activities

Cash flows from financing activities
Payment of lease liabilities
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period 91

The notes from 1 to 24 form an integral patt of this condensed interim financial information.

Three months

Three months

period ended period ended
31 March 2023 31 March 2022
AED000 AED’000
{Unaudited) (Unaudited)
(Restated)
11,611 10,146
2,604 2,613
@37 (2,096)
751 (748)
(2,398) (1,258)
- (211)
108 4
114 1,122
12,753 9,572
17,033 57,543
4,017 1,553
(15,755) (66,262)
5,188 2,435
(24,835) 19,204
21,655 (20,641)
20,056 3,404
(221) (439)
19,835 2,965
(52) (195)
- 313
(2,552) (29,149)
9,963

3,697
2,398 2,284
- 211
(189,971) (15,775)
(186,480) (32,348)
(771) )
(771) )
(167,416) (29,387)
205,667 91,881
38,251 62,494
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Union Insurance Company P.]J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements
For the three months period ended 31 March 2023

1 General Information

Union Insurance Company PJ.S.C. (the "Company") is incorporated as a public shareholding company and
operates in the United Arab Emirates under a trade license issued by the Government of Dubai. The Company
is registered under the UAE Federal Law No. (32) of 2021, relating to commercial companies. The Company
is subject to the regulations of U.A.E. Federal Law No. 6 of 2007, as amended, concerning establishment of
the Insurance Authority and Organisation of its Operations, and is registered with the Insurance Companies
Registet of the Central Bank of the UAE (“CBUAE”) (formetly, the Insurance Authority of the UAE), under
registration number 67. The Company's registered corporate office is at Single Business Tower, Sheikh Zayed
Road, P.O. Box 119227, Dubai, United Arab Emirates ("UAE"). The Company’s ordinary shares ate listed on
the Abu Dhabi Securities Exchange (“ADX").

The principal activity of the Company is the writing of insurance of all types including life assurance. The
Company operates through its Head Office in Dubai and Branch Offices in Abu Dhabi, Dubai, Shatjah, Ajman,
and Ras Al Khaimah.

This condensed intetim financial information has been prepared in accordance with the requirements of the
applicable laws and regulations, including UAE Federal Law No. (32) of 2021.

2 Application of new and revised International Financial Reporting Standards (IFRS)

Thete are no new and revised IFRS that has a matetial impact for the Company during the period, except for
the ones mentioned below.

The Company has not eatly adopted any standard, interpretation or amendment that has been issued but not
yet effective.

Standards, interpretations, and amendments to existing standards — Impact of new IFRS
IFRS 17 Insurance Contracts

IFRS 17 establishes principles for the recognition, measutement, presentation and disclosure of insurance
conttacts, reinsurance contracts and investment contracts with disctetionary participation features. It introduces
a model that measures groups of contracts based on the Company’s estimates of the present value of future
cash flows that are expected to arise as the Company fulfils the contracts, an explicit risk adjustment for non-
financial risk and a contractual service margin.

Under IFRS 17, insurance revenue in each reporting period represents the changes in the liabilities for remaining
coverage that relate to services for which the Company expects to receive consideration and an allocation of
premiums that relate to recovering insurance acquisition cash flows. In addition, investment components are
no longer included in insurance revenue and insurance setvice expenses.

The Company applies the PAA to simplify the measurement of contracts in the non-life segment. When
measuring liabilides for remaining coverage, the PAA is similar to the Company’s previous accounting
treatment. However, when measuring liabilities for incutred claims, the Company now discounts the future
cash flows (unless they ate expected to occur in one year or less from the date on which the claims are incurred)
and includes an explicit risk adjustment for non-financial risk.

IFRS 17 replaces IFRS 4 Insurance Contracts for annual periods on or after 1 January 2023. The Company has
restated comparative information applying the transitional provisions to IFRS 17.




Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

2, Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS
(continued)

IFRS 17 Insurance Contracts (continued)

Recognition

Recognition requirements are slightly different for issued contracts and held contracts. For groups of issued
contracts, a group should be recognised at the eatliest of the following:

- Beginning of the coverage period,;

- Date when the first payment from a policyholder becomes due; and

- For a group of onerous contracts, when the group becomes onerous.

Reinsurance contracts held by an entity are recognised on the eatlier of:

- Beginning of the coverage petiod of the group of reinsurance contracts held; and
- Date the entity recognises an onerous group of undetlying insurance contracts provided the reinsurance
contract was in force on or before that date.

Regardless of the first point above, the recognition of proportional reinsurance contracts held shall be delayed
until the recognition of the first undetlying contract issued under that reinsurance contract.

Level of Aggregation

Level of agpregation relates to the unit of account under IFRS 17. The unit of account under IFRS 17 is refetred to
as a ‘Group of Contracts’ and requiternents relating to level of aggregation define how groups of contracts have to
be detetmined.

The standard has set out the following requirements to determine a group of contracts:
- Portfolio — contracts that have similar risks and that are managed together can be grouped.
- Profitability — contracts with similar expected profitability (at inception or initial recognition) can be
grouped.

For this purpose, the standard has mandated at least the following three classifications however it is permitted
to use more granular classifications:

= Contracts that are onerous at inception;
=  Contracts that are not onerous and have no significant possibility of becoming onerous; and
=  All other contracts

Cohorts
Contracts issued more than 12 months apart cannot be grouped together. However, in certain circumstances a
one-time simplification upon transition for contracts as at the transition is allowed.

A unique combination of the above three requirements forms a group of contracts i.e., contracts with same
portfolio, same expected profitability and issued in the same year can be grouped together. This grouping is
permanent and cannot be changed once assigned, regardless of how the actual experience emerges after initial
recognition. For instance, as expetience emerges an entity may realise that a contract which was thought to be
onerous at initial recognition is not onerous, but the grouping will not be changed.

Measurement Models

Measutement model, in rudimentaty terms, refers to the basis or a set of methodologies for the computation
of insurance contract assets and liabilities and associated revenues and expenses. IFRS 17 has provided the
following three measurement models:




Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

2 Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards ~ Impact of new IFRS
{continued)

IERS 17 Insnirance Contracts (continned)
Measurement Models (continued)
Premium Allocation Approach (“PAA”)

PAA is an optional simplification that an entity can apply to contracts that have a coverage petiod of up to 12
months or to contracts for which it can demonstrate that the Lability for remaining coverage will not be
materially diffetent under PAA and GMM. In terms of computations, the major simplification relates to LRC.
Under PAA, it is not required to considetr each component of the premium separately instead a single liability
can be set up. The components of liability under PAA as at any valuation date can be summarised as follows:

Liability for Remaining Coverage (“LRC”)

= Excluding Loss Component
= Loss Component, if any

Liability fot Incurred Claims (“LIC”)

=  Estimates of future cashflows

= Risk adjustment

= Discounting of estimates of future cashflows

All of the Company’s short-term business is eligible for this simplification and the Group has adopted this
simplification for the eligible business. Under PAA, loss component and claim teserves requires an explicit
provision of risk adjustment this would increase the liabilities whereas discounting will generally decrease the
liabilities. The net effect of PAA depends on whether the impact of risk adjustment is greater than the impact
of discounting or the impact deferring additional expenses that are cutrently not deferred.

General Measurement Model (“GMM?)

GMM is the default measutement model and is applied to all contracts to which Premium Allocation Approach
(“PAA”) and Variable Fees Approach (“VFA™) are not applied. GMM is based on the premise that premiums
(ot considerations) for insurance contracts comptises of certain components (such claims, expenses and profits)
and that each component needs to be considered according to its nature. The liability under GMM as at any
valuation date comptises of the following:

Liability for Remaining Coverage (“LRC”)

Estimates of future cashflows

Risk adjustment

Discounting of estimates of future cashflows
Conttactual Setvice Margin (“CSM”)

Liability for Incurred Claims (“LIC”)

=  Estimates of future cashflows
=  Risk adjustment
= Discounting of estimates of future cashflows




Union Insurance Company P.].S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

2 Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS

(continued)

IFRS 17 Insurance Contracts (continued)
Measurement Models (continued)
Variable Fees Approach (“VFA”)

VFA is 2 mandatory modification to contracts with direct patticipation features. A contract is a contract with
direct participation feature if it meets all three of the following requirements:

= Contractual terms specify that the policyholder participates in a share of a clearly identified pool of
underlying items.

= The entity expects to pay to the policyholder an amount equal to a substantial share of the fair value returns
on the underlying items.

* 'The entity expects a substantial propottion of any change in the amounts to be paid to the policyholder to
vary with the change in the fair value of the undetlying items.

The components of the liability under VFA are same as GMM and their calculations are quite similar too except
for the computation of CSM. Under VFA, CSM calculations reflect the vatiability related to undetlying items,
but GMM does not reflect this variability. Similatly, thete are some other aspects related to financial risk that
impact the CSM under VFA but, not under GMM.

Above, the measutement models have been discussed in terms of insurance contract issued and associated
liabilities, but same principles are applicable to reinsurance contract held and associated assets (except for VFA).
Similatly, both LRC and LIC components are mentioned however, at initial recognition only LRC will be
applicable.

Estimates of future cashflows, tisk adjustment and discounting are collectively referred to as the Fulfilment
Cashflows (“FCF”). In terms of revenues and expense GMM and VEA ate quite similar however, a significant
difference exists between GMM/VFA and PAA. The revenues under GMM and VFA show each component
of the premium separately (such as expected claims and expenses) whereas under PAA, the revenue shows just
an aggtegate amount.

Company’s unit-linked business is measured using VEA, all other long-term business is measured using GMM.
There are fundamental differences between GMM / VFA and the current methodologies for the long-term
business. The key differences are discussed below:

- Under IFRS 17 assets or liabilities will be determined using gross premium calculations as opposed to risk
premium calculations. This implies that under IFRS 17 all components of assets or liabilities such as
expenses ot profits will be computed explicitly. This also implies that expenses or costs that occur only at
the start will be deferred implicitly. The impact of this difference cannot be generalised as it depends on
whether the implicit margins within risk-premium based calculations are higher or lower than those required
in gross-premium based calculations.

- Similar to PAA, GMM and VFA also trequire an explicit risk adjustment. Risk adjustment is a new

tequirement, and it does not exist under the current standard. Risk adjustment will increase the liabilities for
insurance contracts issued and increases the asset for the reinsurance contracts held.
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

2 Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)

IERS 17 Insurance Contracts (continued)
Measurement Models (continued)

Variable Fees Approach (“VFA”) (continued)

- IFRS 17 also introduces substantial changes to the pattern in which profits are recognised for long- term
contracts it requires that the profits to be recognised in relation to the service provided. The new standard
introduces a new measure, ‘coverage units’, to quantify the services provided in any period. Given that single
premium contracts recognise all expected profits at the start of the coverage whereas services are ptovided
throughout that coverage period, it is expected that under IFRS 17 profit recognition for single premium
contracts will be delayed and thetefore the net liabilities will increase because of this requirement. Similarly,
for limited-payment plans, all expected profits are recognised by the end of the payment term and therefore
the profits for these will also be relatively delayed in IFRS 17. The impact for regular payment plans will
depend on how close the service pattern is to the one cutrently implied under the plans.

- The definition of revenue under GMM and VFA is quite different for long-term contracts. Under IFRS 17
revenue (or consideration) is more direct and separately includes each component of the premium (ie,,
expected claims and expenses and the portion of the profits relating to the period).

Estimates of Future Cashflows

The standard requires that future cashflows should be estimated till the end of the contract boundary. End of
contract boundary is defined as the point at which an entity can either reassess the risk or consideration ie.,
premium. The standard does not provide the methodology for the estimation of future cashflows however, it
does provide detailed guidance on the cashflows that are within and beyond the contract boundary. It also
provides certain principles in relation to the estimates of future cashflows.

Risk Adjustment

Risk adjustment reflects the compensation that an entity requires for bearing the uncertainty about the amount
and tdming of the cashflows that arises from non-financial risk. Risk adjustment does not consider financial
tisk. The standard does not set out the methodology for the computation of risk adjustment, but it has provided
certain principles.

Discounting

The standard requires the estimates of future cashflows should be discounted to reflect the effect of time value
of money and financial risks. Similar to other provisions it does not specify a methodology for discounting o
the detivation of discount rates however, it sets out certain principles. The standard does recognise the
following two apptoaches for the derivation of the discount rates:

- Bottom-Up: An approach where a risk-free rate or yield curve is used and an illiquidity premium is added
to reflect the characteristics of the cashflows.

- Top-Down: An approach where the expected yield on a reference portfolio is used and adjustments are
applied to reflect the differences between the liability cashflow characteristics and the characteristics of the
reference pottfolio.

For cashflows that ate linked to the underlying items for contracts with direct participation features, the
discount rates must be consistent with other estimates used to measure insurance contracts. The above two
apptoaches may have to be adjusted to reflect the variability in the undetlying items for such cashflows.

11



Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

2 Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)

IFRS 17 Insurance Contracts (contined)
Contractual Service Margin (“CSM”)

Contractual Setrvice Margin (CSM) represents the unearned profit the entity will recognise as it provides
insurance contract services in the future. At initial recognition CSM is computed using the FCF whereas at
subsequent measurement CSM is computed using the opening CSM balance and various adjustments relating
to the period. A portion of CSM is teleased to Profit & Loss as revenue in every period using coverage units.

Onerous Contracts and Loss Components

When a group of contracts, whether at initial recognition or subsequently, is or becomes onerous a loss
component liability must be maintained. Under GMM and VFA this liability is implicitly included in the FCFs
for LRC but for PAA an explicit loss component over the base LRC must be computed and set aside.

Transition

The default transition approach under IFRS 17 is the Full Retrospective Approach (“FRA”) which requires that
upon transition IFRS 17 should be applied from inception of the groups of contracts as if IFRS 17 has always
been applicable. However, if FRA is impracticable the following methods may be adopted:

- Modified Retrospective Approach (“MRA”): Under this approach the objective is to achieve the closest
possible approximation to the FRA using the modifications allowed within the standard and without undue
cost and effort.

- Fair Value Approach (“FVA™): Under this approach the fair value of the groups of contracts is computed
and compared with the FCF. The CSM or loss component is the difference between the fair value and the
FCF. Fair values for this purpose must be computed applying TFRS 13.

Key Accounting Policy Choices

IFRS 17 requires Company to make various accounting policy choices. The key accounting policy choices made
by the Company are described below.

Accounting Policy Company
Level of Aggregaton— | Company has adopted the minimum three classifications provided in the
Adopting more standatd and not use more granular classifications.
granular profitability
Level of Aggregation —
Adoptiogmone Company is using annual cohorts and not shorter cohorts,
granular cohort
PAA — Deferring Under PAA, in some circumstances, it is allowed to recognise insurance
insurance acquisition acquisition cashflows as expense when incurred however, the Company does
cashflows not utilises this choice instead it defers all insurance acquisition cashflows.
PAA — Discounting Under PAA, in some circumstances, it is allowed not to discount the LIC,
LIC but Company is not using this option and discounts all LIC.
. The standard allows that finance expense to be split between OCI, and P&L.
Interest Accretion — Company aims to reflect entire finance expense in the P&L and plans not
OCI Option split between OCI and P&L.
Transition Approach The Company is using Modified Retrospective Approach.

12



Union Insurance Company P.}.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

2 Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)
IFRS 17 Insurance Contracts (continued)

Key Accounting Policy Choices (continued)
Assumptions

While requirements relating to assumptions are within the requirements relating to measurement models, some
aspects of the assumptions have been presented separately in this section due to their significance. IFRS 17,
unlike IFRS 4, sets out detailed guidance on the basis to derive the assumptions (underlying the calculations of
insurance and reinsurance contract assets and liabilities and associated revenues and expenses). The key
assumptions are provided below:

- IFRS 17 requires separate estimation of a best estimate liability and an explicit risk adjustment.
- Financial variables (such as discount rates) have to be market consistent.
Presentation and Disclosures

IFRS 17 also contains comptehensive requirements related to presentation and disclosures. One of the key
requitements is the presentation of revenue. For contracts under GMM and VFA, premiums will not be
presented as revenues instead each component of the premium (such as expected claims and expenses) will be
shown separately. Another key requirement relates to the presentation of reinsurance contracts held. Under
IFRS 17 amounts related to insutance contract issued will be reported and net effect of reinsurance contracts
held will be reported separately.

In additon to the above requitements, the new standard also introduces various new disclosutes related to the
insurance and teinsutance contract assets and Habilities and associated revenues and expenses.

Judgements and estimates

The preparation of this condensed interim financial information trequires management to make judgements,
estimates and assumptions that effect the application of accounting policies and the reported amounts of assets
and liabilities, income, and expense. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgements made by management in
applying the accounting policies and the key soutces of estimation uncertainty were the same as those that were
applied in the audited financial statements as at and for the year ended 31 December 2022. Except for the
below judgements.

Insurance and reinsurance contracts

The Company applies the PAA to simplify the measurement of insurance contracts. When measuring liabilities
for remaining covetage, the PAA is broadly similat to the Company’s previous accounting treatment under
IFRS 4. However, when measuting liabilities for incurred claims, the Company now discounts cash flows that
are expected to occur mote than one year after the date on which the claims are incurred and includes an explicit
tisk adjustment for non-financial risk.

Liability for remaining coverage

For insurance acquisition cash flows, the Company is eligible to recognise the payments as an expense
immediately (coverage petiod of a year or less). However, the Company chooses to recognize acquisition costs
over time.
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

2 Application of new and revised Intetnational Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)
IFRS 17 Insurance Contracts (rontinmed)

Key Accounting Policy Choices (continued)

Judgements and estimates (continued)
Liability for remaining coverage (contined)

The effect of recognising insurance acquisition cash flows as an expense on initial recognition of group of
insurance contracts is to inctease the liability for remaining coverage on initial recognition and reduce the
likelihood of any subsequent onerous contract loss. There would be an increased charge to profit or loss on
initial recognition, due to expensing acquisition cash flows, offset by an increase in profit released over the
coverage petiod. For groups of conttacts that are onetous, the liability for remaining coverage is determined by
the fulfilment cash flows.

Liability for incurred claims

The ultimate cost of outstanding claims is estimated by using a range of standard actuatial claims projection
techniques, such as Chain Ladder and Bornheutter-Ferguson methods.

The main assumption underlying these techniques is that a Company’s past claims development experience can
be used to project future claims development and hence ultimate claims costs. These methods extrapolate the
development of paid and incurred losses, average costs per claim (including claims handling costs), and claim
numbers based on the observed development of eatlier years and expected loss ratios. Historical claims
development is mainly analysed by accident yeats, but can also be further analysed by geographical area, as well
as by significant business lines and claim types. Large claims ate usually separately addressed, either by being
reserved at the face value of loss adjuster estimates or separately projected in order to reflect their future
development. In most cases, no explicit assumptions ate made regarding future rates of claims inflation or loss
ratios. Instead, the assumptions used are those implicit in the historical claims development data on which the
projections ate based. Additional qualitative judgement is used to assess the extent to which past trends may
not apply in future, (e.g, to reflect one-off occurrences, changes in external or market factors such as public
attitudes to claiming, economic conditions, levels of claims inflation, judicial decisions and legislation, as well
as internal factors such as portfolio mix, policy features and claims handling procedures) in otder to arrive at
the estimated ultimate cost of claims that present the probability weighted expected value outcome from the
range of possible outcomes, taking account of all the uncertainties involved.

Some of the insurance contracts that have been written in the property line of business permit the Company to
sell property acquired in settling a claim. The Company also has the right to pursue third patties for payment
of some ot all costs. Estimates of salvage recoveries and subrogation reimbursements are considered as an
allowance in the measurement of ultimate claims costs.

Other key circumstances affecting the reliability of assumptions include variation in interest rates, delays in
settlement and changes in foreign currency exchange rates.
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 Match 2023

2 Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)
IFRS 17 Insurance Contracts (continned)

Key Accounting Policy Choices (continued)
Judgements and estimates (continued)
Discount rates

Insurance contract liabilities are calculated by discounting expected future cash flows at a risk free rate, plus an
illiquidity premium where applicable. Risk free rates ate determined by reference to the yields of highly liquid
AAA-rated sovereign secutities in the cutrency of the insurance contract liabilities. The illiquidity premium is
determined by reference to observable market rates.

Discount rates applied for discounting of futute cash flows are listed below:
1year 3 years 5 years 10 years
2023 2022 2023 2022 2023 2022 2023 2022

Discount rate used  5.341% 2.121% 5.131% 2.950% 4.284% 2.915% 3.997% 2.805%

Risk adjustment for non-financial risk

The risk adjustment for non-financial risk is the compensation that the Company requires for bearing the
uncertainty about the amount and timing of the cash flows of groups of insurance contracts. The risk
adjustment reflects an amount that an insurer would rationally pay to remove the uncertainty that future cash
flows will exceed the expected value amount.

The Company has estimated the risk adjustment using a confidence level (probability of sufficiency) approach
at the 75th percentile. That is, the Company has assessed its indifference to uncertainty for all product lines (as
an indication of the compensation that it requires for bearing non-financial tisk) as being equivalent to the 75th
petcentile confidence level less the mean of an estimated probability distribution of the future cash flows. The
Company has estimated the probability distribution of the future cash flows, and the additional amount above
the expected present value of future cash flows required to meet the target percentiles.

Insurance and financial risk management

The Company’s insurance and financial risk management objectives and policies are consistent with those
disclosed in the audited financial statements as at and for the year ended 31 December 2022. There have been
no changes in any risk management policies since the year end.

Impairment of financial assets

The Group recognises loss allowances for expected credit losses (ECL) on the following financial instruments
that are not measured at FVIPL:

. financial assets that are debt instruments;

. financial guarantee contracts issued; and

§ loan commitments issued.

. no impairment loss is recognised on equity investments.

The Group measures loss allowances at an amount equal to lifetime ECL, except for those financial instruments
on which credit risk has not increased significantly since their initial recognition, in which case 12-month ECL
are measured.

12-month ECL are the portion of ECL that result from default events on a financial instrument that are possible
within the 12 months after reporting date.
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

3 Summary of significant accounting policies
Basis of preparation

These condensed interim financial statements have been prepared in accordance with International Accounting
Standard (LAS) no. 34, Interin: Financial Reporting and also comply with the applicable requirements of the laws
in the U.AE.

The condensed intetim financial statements are presented in U.A.E. Dithams (AED) since that is the currency
in which the majority of the Company’s transactions ate denorminated, and all values are rounded to nearest
thousand (“AED’000) except when otherwise indicated,

These condensed interim financial statements have been prepated on the historical cost basis, except for the
revaluation of financial instruments.

The accounting policies, presentation and methods in these condensed interim financial statements are
consistent with those used in the audited financial statements for the year ended 31 December 2022.

These condensed financial statements do not include all the information required for full annual financial
statements and should be read in conjunction with the Company’s audited annual financial statements as at and
for the year ended 31 December 2022. In addition, results for the three months period ended 31 March 2023
ate not necessarily indicative of the results that may be expected for the financial year ending 31 December
2022.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of condensed interim financial statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In prepating this condensed interim financial information, the significant judgements made by management in
applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as those
that wete applied to the financial statements for the year ended 31 December 2022.

4 Propetty and equipment

31 March 31 December

2023 2022

AED’000 AED’000

(Unaudited) (Audited)

Operating assets (note 4.1) 65,972 66,322
Capital work in progress* 601 607
66,573 66,929

* Capital wotk in progress includes additions amounted to AED 51 thousand. During the petiod, capital wotk
in progtess amounted to AED 56 thousand were impaired in the condensed interim statement of income.
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

5 Investment in securities and unit linked assets and liabilities

31 March 31 December
2023 2022
AED’000 AED’000
(Unaudited) (Audited)
Financial assets at fair value through profit or loss (Note 5.1) 74,892 76,752

Financial assets at fait value through other comprehensive
income (Note 5.2) 27 27
74,919 76,779
Unit linked assets (Note 5.3) 374,448 349,613

5.1 Investment at fair value through profit or loss

31 March 31 December
2023 2022
AED’000 AED’000
(Unaudited) (Audited)
Quoted equity securities in U.AE. 62,374 61,953
Quoted equity securities outside U.A.E. 453 464
Unquoted equity securities outside U.A.E. 267 327
Unquoted equity securities in U.A.E. 2,037 2,037
Quoted bond securities in U.A.E. 9,761 11,971
74,392 76,752

Investments classified at fair value through profit or loss are designated in this category upon initial recognition.

5.2  Investment at fair value through other comprehensive income
31 March 2023 31 December 2022

AED’000 AED000
(Unaudited) (Audited)
Quoted equity securities in U.A.E 27 27

Investments classified at fair value through other comprehensive income are designated in this category upon initial
recognition.

5.3 Unit linked asset

31 March 31 December
2023 2022
AED’000 AED’000
(Unaudited) {Audited)
Investments held on behalf of policyholders of unit linked
products carried at FVIPL 229,386 215,180
Financial assets from reinsurers towards policyholders of
unit-linked products cattied at FVIPL 134,447 122,490
Cash held on behalf of policyholders of unit linked products
carried at amortised cost 10,615 11,943
374,448 349,613
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

5 Investment in securities and unit linked assets and liabilities (continued)

5.4 Unit linked liabilities

Unit linked liabilities is presented in the statement of financial position within the following accounts:

31 March 31 December

2023 2022

AED’000 AED000

(Unaudited) (Unaudited)

(Restated)

Payables to policyholders’ of unit-linked products 374,448 349,613
Payables classified under insurance contract liabilities® (21,998) (18,818)
Unit linked Liabilities 352,450 330,795

*Under IFRS 17, the liabilities for unit linked policies with significant insurance risk are included within the
calculation of the insurance contract liabilities amounting to AED 21,998 thousand (31 December 2022: 18,818
thousand).

6 Statutory deposit

In accordance with the requitements of Federal Law No. 6 of 2007 on Establishment of Insurance Companies
register of the CBUAE and Otganisation of its operations, the Company maintains a bank deposit of
AED 10 million (31 December 2022: AED 10 million) as a statutory deposit.

7 Insurance and reinsurance contracts

The breakdown of groups of insurance and reinsurance contracts issued, and treinsurance contracts held, that
are in an asset position and those in a liability position is set out in the table below:

31 March 2023 31 December 2022
(Unaudited) (Unaudited) (Restated)
Assets Liabilities Net Assets Liabilities Net

AED’000 AED’000 AED’000 AED000 AED000 AED’000

Insurance contracts

issued

Life (6,363) 198,074 191,711 4 184,752 184,748
General (71,623) 662,638 591,015 (8,066) 621,799 613,733
Total insurance

contracts issued (77,986) 860,712 782,726 (8,070) 806,551 798,481
Reinsurance contracts

held

Life (143,174) 4,409 (138,765) (138,998) 479 (138,519)
General (468,356) 33,023 (435,333) (470,301) 17,689  (452,612)
Total reinsurance

contracts held (611,530) 37,432  (574,098) (609,299) 18,168  (591,131)

The roll-forward of the net asset or liability for insurance contracts issued, showing the liability for remaining
coverage and the liability for incutred claims, is disclosed in the table below:
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Union Insurance Company P.J.S.C.

Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)

For the three months period ended 31 March 2023

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining

coverage and the liability for incutred claims

Contracts measured under the PAA

31 March 2023

Insurance Contract Liabilities as at 1 January
Insurance Contract Assets as at 1 January
Net Insurance contract liabilities as at 1 January 2023

Insurance revenue

Insurance service expenses

Incurred claims and other expenses
Amortisation of insurance acquisition cash flows
Losses on onetrous contracts and reversals
Changes to liabilities for incurred claims
Insurance service result

Insurance finance expenses

Total changes in the statement of comprehensive income

Cash flows

Premiums received

Claims and other expenses paid

Insurance acquisition cash flows

Total cash flows

Insurance Contract Liabilities as at 31 March

Insurance Contract Assets as at 31 March

Net insurance contract liabilities as at 31 March 2023

31 December 2022 (restated)

Insurance Contract Liabilities as at 1 January
Insurance Contract Assets as at 1 January
Insurance contract liabilities as at 1 January 2022

Insutance revenue

Insurance service expenses

Incurred claims and other expenses

Amottisation of insurance acquisidon cash flows

Losses on onerous contracts and reversals

Changes to liabilities for incurred claims

Insurance service result

Insurance finance expenses

Total changes in the statement of comprehensive income
Cash flows

Premiums received

Claims and other expenses paid

Insurance acquisition cash flows

Total cash flows

Insurance Contract Liabilities as at 31 December
Insurance Contract Assets as at 31 December

Net insurance contract liabilities as at 31 December 2022

Liabilities for remaining  Liabilities for incurred

coverage claims
Estimates of
the present
Excluding value of
loss Loss future Risk
component component cash flows adjustment Total
Unaudited TUnaudited Unaudited Unaudited Unaudited
AED'000  AED’000 AED’000  AED’000 AED’000
(14,939) 1,892 671,433 26,702 685,088
(30,606) - 22,346 190 (8,070)
(45,545) 1,892 693,779 26,892 677,018
(154,622) - - - (154,622)
= - 143,354 - 143,354
15,708 - - - 15,708
; 16,011 . : 16,011
- - (95,084) (1,173) (96,257)
(138,914) 16,011 48,270 (1,173) (75,806)
- - 9,149 8 9,157
(138,914) 16,011 57,419 (1,165) (66,649)
215,078 - - - 215,078
- - (143,354) - (143,354)
(21,807) « a 5 (21,807)
193,271 - (143,354) - 49,917
149,273 17,802 542,850 24,045 733,970
(140,461) 101 64,994 1,682 (73,684)
8,812 17,903 607,844 25,727 660,286
(11,519) 3,843 742,611 29,315 764,250
(43,924) - 41,096 535 (2,293)
(55,443) 3,843 783,707 29,850 761,957
(751,935) - - - (751,935)
- - 559,239 - 559,239
81,080 - - - 81,080
- (1,951) - - (1,951)
- - (85,968) (2,583 (88,551)
(670,855) (1,951) 473,271 (2,583) (202,118)
= & (3,960 (375) (4,335)
(670,855) (1,951) 469,311 (2,958) (206,453)
763,321 - - - 763,321
- - {559,239) - (559,239)
{82,568) - = - (82,568)
680,753 - {559,239) - 121,514
(14,939) 1,892 671,433 26,702 685,088
(30,606) - 22,346 190 (8,070)
(45,545) 1,892 693,779 26,892 677,018
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Union Insurance Company P.J.S.C.

Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining
coverage and the liability for incurred claims (continued)

Analysis by measurement component — Contracts not measured under the PAA

31 March 2023

Insurance contract liabilities as at 1 January 2023

Changes that relate to current services
CSM recognised for services provided
Change in risk adjustment for non-financial risk for
risk expired
Experience adjustments
Changes that relate to future services
Contracts initially recognised in the year
Changes in estimates that adjust the CSM
Changes in estimates that result in losses and
reversals of losses on onerous contracts
Changes that relate to past services
Adjustments to liabilities for incurred claims
Insurance service result
Net finance expenses from insurance contracts
Total changes in the statement of profit or loss
and OCI
Cash flows
Premiums received
Claims and other directly attributable expenses
paid
Insurance acquisition cash flows paid
Total cash flows
Insurance Contract Liabilities as at 31 March
Insurance Contract Assets as at 31 March

Net insurance contract liabilities as at 31 March
2023

CSM

Contracts

Estimates under

of present Risk modified

value of  adjustment retrospective

future cash for non- transition
flows financial risk approach Total
Unaudited Unaudited Unaudited Unaudited
AED’000 AED’000 AED’000 AED000
48,173 18,034 55,256 121,463
- - (947) (947)
“ (339) - (339)
4,926 . - 4,926
(1,054) 1,093 375 414
20,105 (674) (19,431) -
(7,479) 729 - (6,750)
(3,370) - - (3,370)
13,128 809 (20,003) (6,066)
3,597 136 432 4,165
16,725 945 (19,571) (1,901)
15,735 - - 15,735
(12,323) - - (12,323)
(534) - - (534)
2,878 - - 2,878
72,330 18,966 35,446 126,742
(4,554) 13 239 (4,302)
67,776 18,979 35,685 122,440
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Union Insurance Company P.J.S.C.

Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining
coverage and the liability for incurred claims (continued)

Analysis by measurement component — Contracts not measured under the PAA (continued)

31 December 2022

Insurance contract liabilides as at 1 January 2022

Changes that relate to current services
CSM recognised for services provided
Change in risk adjustment for non-financial risk for
tisk expired
Experience adjustments
Changes that relate to future services
Contracts initially recognised in the year
Changes in estimates that adjust the CSM
Changes in estimates that result in losses and
reversals of losses on onerous contracts
Changes that relate to past services
Adjustments to liabilities fot incurred claims
Insurance service tesult
Net finance expenses from insurance contracts
Total changes in the statement of profit or loss and
OCI
Cash flows
Premiums received
Claims and other directly attributable expenses
paid
Insutance acquisition cash flows paid
Total cash flows

Net insurance contract liabilities as at 31 December
2022

CSM
Contracts
Estimates under
of present Risk modified
value of adjustment for  retrospective
future cash  non-financial transition
flows risk approach Total
Unaudited Unaudited Unaudited Unaudited
AED’000 AED’000 AED’000 AED’000
94,306 14,497 736 109,539
- - (5,595) (5,595)
z (2,063) - (2,063)
(4,690) - - (4,690)
(30,519) 9,454 28,330 7,265
{26,862) (3,501) 30,363 -
(584) (510 - (1,094)
564 - - 564
(62,091) 3,380 53,098 (5,613)
(14,563) 157 1,422 (12,984
(76,654) 3,537 54,520 (18,597)
59,946 - - 59,946
(29,326) - - (29,326)
(99 - - (99)
30,521 - - 30,521
48,173 18,034 55,256 121,463
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Union Insurance Company P.].S.C.

Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsutance contracts held showing the assets for remaining

coverage and the amounts recoverable on incurred claims

Contracts measured under the PAA

31 March 2023

Reinsurance contract assets as at 1 January 2023
Reinsurance contract liabilities as at 1 January 2023

Net reinsurance contract liabilities /(assets) as at 1
January2023

An allocadon of reinsurance premiums

Amounts recoverable from teinsurets for incutred claims
Amounts recoverable for incurred claims and other
expenses

Loss-recovery on onerous underlying contracts and
adjustments

Changes to amounts recoverable for incurred claims
Net income or expense from reinsurance contracts held
Reinsurance finance income

Total changes in the statement of comprehensive
income

Cash flows

Premiums paid

Amounts received

Total cash flows

Net reinsurance contract liabilities /(assets) as at
31 March

Reinsurance contract assets as at 31 March 2023
Reinsurance contract liabilites as at 31 March 2023
Net reinsurance contract liabilities /(assets) as at
31 March

Assets for remaining Amounts recoverable on
coverage incurred claims
Estimates of
the present
Excluding value of
loss recovery Loss future Risk
component component cash flows adjustment Total
Unaudited Unaudited Unaudited Unaudited Unaudited
AED’000 AED000 AED’000 AED000 AED’000
25,911 (1,576) (528,154) (23,410) (527,229)
23,665 - (5,959) (18) 17,688
49,576 (1,576) (534,113) (23,428) (509,541)
75,737 1,482 - - 77,219
- - (72,626) - (72,626)
- (14,150) - - (14,150)
- - 71,555 994 72,549
75,737 (12,668) (1,071) 994 62,992
" = (7,135) (10) (7,145)
75,737 (12,668) (8,206) 984 55,847
(110,143) 94 - - {110,049)
- - 72,625 - 72,625
(110,143) 94 72,625 - (37,4249)
15,170 (14,150) (469,694) (22,444) (491,118)
(69,968) (14,150) (422,596) (20,388) (527,102)
85,138 - (47,098) (2,056) 35,984
15,170 (14,150) (469,694) (22,444) (491,118)
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining

coverage and the amounts recoverable on incurred claims (continued)

Contracts measured under the PAA (continued)

Assets for remaining Amounts tecoverable on
coverage incutred claims
Estimates of
the present
Excluding loss value of
recovery Loss future Risk
31 December 2022 component component  cash flows adjustment Total
Unaudited  Unaudited  Unaudited Unaudited Unaudited
AED’000  AED’000 AED’000  AED000  AED’000
Reinsurance contract assets as at 1 January 2022 57,159 (2,484) (610,925) (25,804)  (582,054)
Reinsurance contract liabilities as at 1 January 2022 15,802 - (14,685) (695) 422
Net reinsurance contract liabilities / (assets) as at January 2022 72,961 (2,484) (625,610) (26,499)  (581,632)
An allocation of reinsutance premiums 374,959 2,454 - - 377,413
Amounts recoverable from reinsurers for incurred claims
Amounts recoverable for incurred claims and other expenses - - (278,317) - (278,317)
Loss-recovery on onerous undetlying contracts and adjustments - (1,546) - - (1,546)
Changes to amounts recoverable for incurted claims - - 82,933 2,538 85,471
Net income or expense from reinsurance contracts held 374,959 908 (195,384) 2,538 183,021
Reinsurance finance income - - 8,564 533 9,097
Total changes in the statement of comprehensive income 374,959 908 (186,820} 3,071 192,118
Cash flows
Premiums paid (398,344) - - - (398,344
Amounts received - = 278,317 = 278,317
Total cash flows (398,344 - 278 317 - (120,027)
Net reinsurance contract liabilities / (assets) as at 31 December
2022 49,576 (1,576) (534,113) (23,428)  (509,541)
Reinsurance contract assets as at 31 December 2022 25,911 (1,576) (528,154) (23,410)  (527,229)
Reinsutrance contract liabilities as at 31 December 2022 23,665 - (5,959 (18) 17,688
Net reinsurance contract liabilides / (assets) as at 31
December 2022 49,576 (1,576) (534,113) (23,428)  (509,541)
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7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining
coverage and the amounts recoverable on incurred claims (continued)

Analysis by measurement component — Contracts not measured under the PAA

31 March 2023

Reinsurance contract assets as at 1 January 2023
Reinsurance contract liabilities as at 1 January 2023
Net reinsurance contract assets

Changes that relate to current services

CSM recognised for setvices provided

Change in tisk adjustment for non-financial risk for
risk expired

Experience adjustments

Changes that relate to future services

Contracts initially recognised in the year

Changes in estimates that adjust the CSM

Changes in estimates that relate to losses and

reversals of losses on onerous underlying contracts

Changes that relate to past services

Adjustments to assets for incurred claims

Net expenses from reinsurance contracts

Net finance income from reinsurance contracts

Total changes in the statement of profit or loss

and OCI

Cash flows

Ptemiums received

Claims and other directly attributable expenses

paid

Total cash flows

Reinsurance contract assets as at 31 March

Reinsurance contract liabilities as at 31 March

Net reinsurance contract assets as at 31 March
2023

CSM

Contracts

Estimates under

of present Risk modified

value of adjustment retrospective

future cash for non- transition
flows financial risk approach Total
Unaudited Unaudited Unaudited Unaudited
AED000 AED’000 AED000 AED’000
(32,645) (8,136) (41,289) (82,070)
174 (420) 726 480
(32,471) (8,556) (40,563) (81,590)
- - 697 697
- 228 - 228
(2,378) - - (2,378)
83 (29) (201) (147)
(12,463) (26) 12,489 -
(2,690) (380) - (3,070)
3,39 - - 3,37
(14,057) 207) 12,985 (1,279)
(819) (111) (410) (1,340)
(14,876) (318) 12,575 (2,619)
(5,268) - - (5,268)
6,497 - - 6,497
1,229 - - 1,229
(47,389) (8,395) (28,644) (84,428)
1,271 (479) 656 1,448

(46,118) (8,874) (27,988) (82,980)
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7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining
coverage and the amounts recoverable on incurred claims (continued)

Analysis by measurement component — Contracts not measured under the PAA (continued)

31 December 2022

Net reinsurance contract assets as at 1 January 2022

Changes that relate to current services

CSM recognised for services provided

Change in risk adjustment for non-financial tisk for risk
expired

Experience adjustments

Contracts initially recognised in the year

Changes in recoveries of losses on onerous
undetlying contracts that adjust the CSM

Changes in estimates that adjust the CSM

Changes in estimates that relate to losses and reversals of
losses on onerous underlying contracts

Changes that relate to past services

Effect of changes in non-performance risk of reinsurers
Net expenses from reinsurance contracts

Net finance income from reinsurance contracts

Total changes in the statement of profit or loss and OCI
Cash flows

Premiums received

Claimns and other directly attributable expenses paid
Total cash flows

Reinsurance contract assets as at 31 December
Reinsurance contract liabilities as at 31 December

Net reinsurance contract assets as at 31 December 2022

CSM

Contracts

Estimates under

of present Risk modified

value of adjustment for  retrospective

future cash  non-financial transition
flows risk approach Total
Unaudited Unaudited Unaudited Unaudited
AED’000 AED000 AED000 AED’000
(68,034) (8,218) 2,120 (74,132)
- - 4,001 4,001
- 899 - 899
(3,028) - - (3,028)
24 504 (2,725) (27,083) (5,304)
17,122 1,110 (18,232) -
(1,995) 501 - (1,494)
(2,079) . - (2,079)
34,524 (215) (41,314 (7,005)
4,132 (123) (1,369) 2,640
38,656 (338) (42,683) (4,365)
(22,137) . : (22,137)
19,044 - - 19,044
(3,093 - - (3,093)
(32,645) (8,136) (41,289 (82,070)
174 (420) 726 480
(32,471) (8,556) (40,563) (81,590)

26



Union Insurance Company P.J.S.C.

Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)

For the three months period ended 31 March 2023

7 Insurance and reinsurance contracts (continued)

Expected recognition of the contractual service margin - An analysis of the expected recognition of the CSM
remaining at the end of the reporting period in profit or loss is provided in the following table (number of years

until expected to be recognised)

31 March 2023 (unaudited)
Total CSM for insurance
contracts issued

Total CSM for teinsurance
contracts held

1year

2 year

3 year

4 year

5 year

>6 year

Total

AED000 AED’000 AED’000 AED000 AED’000 AED000 AED’000

31 December 2022 (unaudited)
(restated)

Total CSM for insurance
conttacts issued

Total CSM for reinsutance
contracts held

2,701 3,175 2,927 2,661 2,427 21,794 35,685
(2,453)  (3,018)  (2811)  (2,572)  (2,348)  (14,786)  (27,988)
248 157 116 89 79 7,008 7,697
5,742 5,282 4871 4,433 4,018 30910 55256
(4644)  (4271)  (3,944) (3,589) (3256  (20,859)  (40,563)
1,098 1,011 927 844 762 10,051 14,693

Reconciliation of the measurement components of insurance and reinsurance contract balances measured under

both PAA and Non-PAA as at:

31 March 2023 (unaudited)

Insurance contract assets
Insurance contract liabilities
Reinsurance contract assets
Reinsutance contract liabilities

31 December 2022 (unandited) (restated)

Insurance contract assets
Insurance contract liabilities
Reinsurance contract assets
Reinsurance contract liabilities

PAA Non-PAA Total
AED’000 AED000 AED’000
(73,684) (4,302) (77,986)
733,970 126,742 860,712
(527,102) (84,428) (611,530)
35,984 1,448 37,432
169,168 39,460 208,628
PAA  Non-PAA Total
AED000 AED’000 AED’000
(8,070) - (8,070)
685,088 121,463 806,551
(527,229) (82,070) (609,299)
17,688 480 18,168
167,477 39,873 207,350
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8 Other receivables
31 March 2023 31 December 2022
AED’000 AED000
(Unaudited) (Audited)
Other receivables 37,628 40,687
Prepaid expenses 5,486 6,444
43,114 47,131
9 Bank balances and cash
9.1 Cash and cash equivalents for statement of cashflows
31 March 2023 31 March 2022
AED’000 AED’000
(Unaudited) (Unaudited)
Cash on hand 48 50
Bank balances:
Current accounts with banks 38,203 62,444
38,251 62,494
In UAE. 38,153 60,601
Qutside U.A.E. 98 1,893
38,251 62,494

9.2 Bank deposits with original maturities of more than three months

31 March 31 December

2023 2022

AED’000 AED000

(Unaudited) (Audited)
Deposits with original maturities greater than three months 258,859 68,888
InUAE. 258,616 45,210
Outside U.A.E. 243 23,678
258,859 68,888

Bank deposits carried interest rates ranging from 1.5% to 8% per annum (31 December 2022: 1.5% to 8% per
annum). Bank deposits of AED 45 million (31 December 2022: AED 45 million) have been pledged as security

against the overdraft facility which is to manage the liquidity position.
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10 Share capital

31 March 31 December
2023 2022
AED’000 AED’000
(Unaudited) (Audited)
Issued and fully paid 330,939,180 shares of AED 1 each
(2022: 330,939,180 of AED 1 each) 330,939 330,939

11 Reserves

11.1  Statutory reserve

In accordance with the UAE Commetcial Companies Law and the Company’s Article of Association, the Company
has resolved not to increase the statutory reserve above an amount equal to 50% of its paid-up shate capital. The
Company transfers 10% of the profits at the end of the year to the statutory reserve. Accordingly, no transfers have
been made during the three months period ended 31 March 2022,

1.2 Special reserve

In accordance with the Company’s Articles of Association, the Board of Directors may transfer 10% of annual net
profits, if any, to a special reserve until an Ordinary General Meeting upon a proposal suspends it. The special reserve
can be utilized for the putposes detetmined by the Ordinary General Meeting upon recommendations of the Boatd
of Director. No transfers were made during the three months petiod ended 31 March 2023 (31 December 2022:
AED 1,833 thousand).

11.3 Reinsurance reserve

In accordance with the requirements of CBUAE’s Boatd of Ditectors Decision No, 23 of 2019 Atrticle 34 of 2019,
the Company has transferred AED 724 thousand from the profit for the period to the reinsurance reserve being
0.5% of the total insurance premium ceded to reinsurers duting the three months period ended 31 March 2023 (31
March 2022: 744). The Company shall accumnulate such provision period on pedod and shall not dispose of the
reserve without the written approval of the assistant governot of the banking and insurance supetvision department
within CBUAE.

114 Fair value reserve

The fair value reserve comprises the cumulative net change in fair value of financial assets designated as fair value
through other comprehensive income.

12 Other payables

31 March 2023 31 December 2022

AED’000 AED’000

(Unaudited) {Unaudited)

(Restated)

Other payables 63,334 58,873
Provision for default claims 14,329 14,329
Non-unit tesetrve 5,376 5,314
83,039 78,516
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13 Insutance revenue

For the three months period ended 31 March 2023
(Unaudited)

Contracts not measured under the PAA
Awmonnts relating to changes in liabilities for remaining coverage

CSM recognised for services provided

Change in risk adjustment for non-financial risk for risk expired
Expected incurred claims and other insurance setvice expenses
Recovery of insurance acquisition cash flows

Contracts measured under the PAA

For the three months period ended 31 March 2022 (Unaudited)
(Restated)
Contracts not measured under the PAA

Amonnts relating fo changes in liabilities for remaining coverage

CSM recognised for services provided

Change in risk adjustment for non-financial risk for tisk expired
Expected incurred claims and other insurance service expenses
Recovery of insurance acquisition cash flows

Contracts measured under the PAA

14 Insurance service expense

For the three months period ended 31 March 2023
(Unaudited)

Incutred claims and other expenses

Amorttisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those losses
Changes to liabilities for incurred claims

For the three months period ended 31 March 2022
(Unaudited) (Restated)

Incurred claims and other expenses

Amortisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those losses
Changes to liabilities for incurred claims

Life General Total
AED’000 AED000 AED’000
947 - 947
326 - 326
5,360 - 5,360
175 = 175
6,808 - 6,808
12,545 142,077 154,622
19,353 142,077 161,430
947 = 947
282 = 282
4531 : 4,531
6 - 6
5,766 = 5,766
30,511 160,116 190,627
36,277 160,116 196,393
Life General Total
AED000 AED000 AED’000
37,199 116,618 153,817
1,806 14,077 15,883
(728) 10,213 9,485
(23,995) (75,632)  (99,627)
14,282 65,276 79,558
46,740 176,248 222,988
4,173 13,109 17,282
2,201 - 2,201
(24,861) (116,000)  (140,861)
28,253 73,357 101,610
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15 Net insurance financial result

For the three months period ended 31 March 2023
(Unaudited)

Insurance finance expenses from insurance contracts
issued

Reinsurance finance income from reinsurance contracts

held

For the three months period ended 31 March 2022
(Unaudited) (Restated)

Insurance finance expenses from insurance contracts
issued

Reinsurance finance income from reinsurance contracts
held

16 Basic and diluted earnings per share

Profit for the period (AED’000)
Weighted average number of shares outstanding
during the period ('000)

Basic earnings per share (AED)

Life General Total
AED’000 AED000 AED’000
(5,313) (8,009) (13,322)
2,283 6,202 8,485
2,643 (2,113) 530
(321) 1,662 1,341

Three months Thtee months

period ended 31 petiod ended 31

March 2023 Match 2022

(Unaudited) (Unaudited)

(Restated)

11,611 10,146

330,939 330,939

0.035 0.031

No figures for diluted earnings per share are presented as the Company has not issued any instruments which
would have an impact on eamings per share when exercised, as such diluted earnings per share is equivalent to

basic earnings per share.
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Union Insurance Company P.].S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

18 Related party balances and transactions

The Company, in the notmal course of business, collects premiums, settles claims and entets into
transactions with other business enterprises that fall within the definition of a related patty as defined by
International Accounting Standard 24 - (Revised). Related parties include the Company’s major
Shareholdets, Directors and businesses controlled by them and their families over which they exercise
significant management influence as well as key management personnel.

At the end of the reporting period, amounts due from/to related parties which are included in the respective
account balances are detailed below:

31 Match 31 December
2023 2022
AED’000 AED000
(Unaudited) (Audited)
Balances with entities related to Board members
Qutstanding claims 595 468
Fixed deposits 45,256 45,256
Bank account 3,153 3,537
Balances with former major shareholder
Insurance receivables 81 243
Investment properties reclassified to “Advance paid for
putchase of real estate properties” 72,270 72,270
Reversal of net fair value gains recorded in ptior years (35,770) (35,770)
Advance paid for purchase of real estate propetties * 36,500 36,500

Provision on advance paid for purchase of real estate propetties (36,500) (36,500

The amounts outstanding ate unsecured, interest free and repayable on demand. No guarantees have been
given to the related parties.

*The amount under the advance paid for real estate properties (AED 36.5 million) was represented as
Investment Properties with a catrying value in the books of AED 72.3 million in the audited financial
statements for the year ended 31 December 2020. The said asset represents purchased assets from related
patties during the years 2013 and 2014. The purchased assets comprise a 60 residential-unit in a single
building and a plot of land of 150,000 square feet with integrated infrastructure. Fot one of the assets, the
agreement was entered in 2013 to purchase 150,000 square feet of the land, which was reduced to 56,800
square feet and later amended to 78,900 squate feet based on the instruction received from the formet
Chairman who was also the representative of the related party.

The counterparties (related parties) to the above transactions never fulfilled their obligations to the
Company (the Buyer), and as a result the Company did not obtain the title deeds nor obtain possession of
the said assets. This has resulted in the incorrect recognition of faitr value gains of AED 35.8 million on
investment properties in respect of which the Company never obtained possession or legal title, and the
misappropriation of advances amounting to AED 36.5 million paid to a telated party towards the
acquisition of the investment properties. Accordingly, the Board of Directors of the Company decided to
book a full provision (AED 72.3 million) against the said assets and proceed with legal action against all
involved parties, to recover the Company’s rights, in accordance with the resolution of Shareholders
Assembly Meeting held on 30 September 2021.
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Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

18 Related party balances and transactions (continued)

During the petiod, the Company enteted into the following transactions with related partes:

Three months Three months
period ended 31 petiod ended 31
March 2023 March 2022
AED’000 AED’000
(Unaudited) (Unaudited)
Transactions with former major shareholder
Insurance revenue 15 876
Claims paid 201 137
FD interest income from Bank of Umm Al-Qaiwan 209 -
Bank charges 88 -
Rental paid 184 -
Compensation of key management personnel
Shott-term benefits ‘ 600 600
Long-term benefits 50 50
19 Commitments and contingent liabilities
31 Masch 31 December
2023 2022
AED’000 AED’000
(Unaudited) (Audited)
Letters of guarantee* 13,186 13,186

*Includes AED 10 million (31 December 2022: AED 10 million) issued in favour of the CBUAE (Note 6).

The Company, in common with the majority of insurers, is subject to litigation in the normal course of its
business. Based on independent legal advice, the Company considers that the outcome of the outstanding
court cases will not have a material impact on the Company’s financial statements.

20 Fair value measurement

Fair value is the price that would be received to sell an asset ot paid to transfer a lability in an ordetly
transaction between market patticipants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those chatacteristics into account when pticing the asset or liability at the measurement date.

Fair value of financial insttuments carried at amortised cost

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the condensed interim financial information approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of assets and liabilities are determined using similar valuation techniques and assumptions
as used in the audited annual financial statemnents for the year ended 31 December 2022.
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Union Insurance Company P.J.S.C.
Condensed interim financial statements (Unaudited)

Notes to the condensed interim financial statements (continued)
For the three months period ended 31 March 2023

21 Capital risk management

The solvency regulations identify the required Solvency Margin to be held in addition to insurance liabilities.
The Solvency Margin (presented in the table below) must be maintained at all times throughout the petiod. The
Group is subject to solvency regulations which it has complied with during the year. The Group has
incotporated in its policies and procedures the necessaty tests to ensure continuous and full compliance with
such regulations. The table below summarises the Minimum Capital Requirement, Minimum Guarantee Fund
and Solvency Capital Requirement of the Group and the total capital held to meet these required Solvency
Margins.

The following disclosute has been prepared based on financial information prepated in accordance with
IFRS 4.

31 Mazch 2023 31 December 2022

AED’000 AED’000

{(Unaudited) (Unaudited)
Minimum Capital Requirement (MCR) 100,000 100,000
Solvency Capital Requirement (SCR) 154,458 142,664
Minimum Guarantee Fund (MGF) 88,922 90,252
Basic Own Funds 171,679 162,756
MCR Solvency Margin - Minimum Capital Requirement
(Sutplus) 71,679 62,756
MCR Solvency Margin - Solvency Capital Requirement
(Sutplus) 17,221 20,092
MGF Solvency Matgin — Minimum Guarantee Fund
(Sutplus) 82,757 72,504

22 Dividends

Duting the period, the Board of Directors proposed not to distribute dividend. This was approved by the
shateholders at the Annual General Meeting held on 19 April 2023.

23 Significant events

There have been no events subsequent to the condensed consolidated interim financial position date that
would significantly affect the amounts repotted in the condensed consolidated interim financial information
as at and for the three months period ended 31 March 2023.

24 Approval of condensed interim financial statements

The condensed interim financial statements were apptoved by the Board of Directors and authorized for issue
on 14 June 2023
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