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Report on review of condensed interim financial information

To the Boatd of Directors of Union Insurance Company P.J.S.C.

Introduction

We have reviewed the accompanying condensed intetim statement of financial position of Union Insurance
Company P.J.5.C. (the “Company”) as at 30 September 2022 and the related condensed interim statement of
income, condensed intetim statement of comptehensive income for the three and nine month petiod ended 30
September 2022, condensed interim statement of changes in equity and condensed interim statement of cash
flows for the nine months petiod ended 30 September 2022 and explanatory notes. Management is responsible
for the preparation and presentation of these condensed interim financial information in accordance with
International Accounting Standard 34 “Interim Financial Reporting”. Out responsibility is to express a
conclusion on these condensed interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Intetnational Standatds on Auditing and consequently does not enable us to
obtain assurance that we would become awate of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial infotmation are not prepared, in all material tespects, in accordance with TAS 34.

Other matter

The condensed intetim financial information for the nine months period ended 30 September 2021 and the
financial statements for the year ended 31 December 2021 wete reviewed and audited by anothet auditor who
expressed unmodified review conclusion and audit opinion on 16 December 2021 and 28 March 2022

respectively.
—
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Union Insurance Company P.]J.S.C.

Condensed interim financial information (Unaudited)

Condensed intetrim statement of financial position

As at 30 September 2022
30 September 31 December
2022 2021
Notes AED’000 AED’000
(Unaudited) (Audited)
ASSETS
Property and equipment 4 68,618 70,446
Intangible assets 9,714 14,574
Right-of-use assets 7,610 637
Unit linked assets 5 313,026 368,887
Investment securities 5 82,904 47,888
Statutory deposit 6 10,000 10,000
Reinsurance contract assets i/ 720,611 831,514
Insurance and other receivables 8 381,962 356,202
Bank deposits with original maturities of more
than three months 9.2 117,225 205,965
Cash and cash equivalents 9.1 160,355 91,881
Total asscts 1,872,025 1,997,994
EQUITY AND LIABILITIES
Equity
Share capital 10 330,939 330,939
Statutory teserve 11.1 16,187 16,187
Special reserve 11.2 16,187 16,187
Reinsurance reserve 11.3 6,869 4,885
Fair value reserve 11.4 166 156
Accumulated losses (108,863) (132,869)
Total equity 261,485 235,485
Liabilities .
Provision for employees’ end of setvice benefit 13,942 12,873
Insurance contract liabilities 7 989,257 1,105,249
Insurance and other payables 12 294,315 275,500
Payables to policyholders of unit-linked products 13 313,026 368,887
Total labilities 1,610,540 1,762,509
Total equity and liabilities 1,872,025 1,997,994
Q
T 5
—_— e
Abdul Mutaleb M H M Aljaede

Chief Executive Officer

The accompanying notes from 1 to 23 form an integral part of these condensed intetim financial information.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Condensed interim statement of income
For the nine months period ended 30 September 2022

Three months period ended Nine months period ended
30 September 30 September
Notes 2022 2021 2022 2021
AED’000 AED000 AED’000 AED’000
(Unaudited) {Unaudited) (Unaudited) (Unaudited)
UNDERWRITING INCOME
Gross written premiums 14 238,670 220,252 682,361 721,178
Reinsurance premiums ceded 14 (131,965) (148,484) (396,677) (418,791)
Net retained premiums 106,705 71,768 285,684 302,387
Net change in unearned premiums,
mathematical reserve and
policyholdets’ reserve 14 (25,344) 317 (48,374) (79,859)
Net eatned premium 81,361 72,085 237,310 222528
Gross commission earned 23,809 27,797 59,068 77,667
Total underwriting income 105,170 99,882 296,378 300,195
UNDERWRITING
EXPENSES
Gross claims incurred (99,455) (225,342) (283,333) (394,950)
Insurance claims recovered from
reinsurers 55,067 188,706 169,735 290,994
Net claims incurred (44,388) (36,636) (113,598) (103,956)
Commission incurred (20,483) {23,738) (59,328) (69,550)
Administrative expenses (22,590) 21,719 (68,741) (66,241)
Other opetational costs related to
underwriting activities (9,749) (13,258) (31,791) (34,166)
Total underwriting expenses (97,210) {(95,351) (273,458) (273,913)
UNDERWRITING PROFIT 7,960 4,531 22,920 26,282
Interest income 1,634 1,490 3,992 4,927
Other net investment
income/ (loss) 2,303 (3,672) 2,710 (2,246)
Provision for impaitrment of
doubtful debts (1,977) (3,253) (1,977) (3,257)
Ditectots’ remuneration 17 (255) - (1,655) (2,800)
PROFIT/(LOSS) FOR THE
PERIOD 9,665 (904) 25,990 22,906
Basic earnings pet share (AED) 15 0.029 (0.003) 0.079 0.069

The accompanying notes from 1 to 23 form an integral part of these condensed intetim financial informaton.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Condensed interim statement of comprehensive income
For the nine months period ended 30 September 2022

Profit/(loss) for the petiod

Other comprehensive profit/(loss)
Iterns that will not be reclassified
subsequently to

profit or loss:

Net change in fair value of
investments at fair value through
other comprehensive income

Other comprehensive

income/ (loss) for the period

Total comprehensive
income/(loss) for the period

Three months period ended

Nine months period ended

30 September 30 September

2022 2021 2022 2021
AED’000 AED000 AED’000 AED000
(Unaudited) (Unaudited) (Unaudited) {(Unaudited)
9,665 (904) 25,990 22,906
3 (404) 10 (432)
3 (404) 10 (432)

9,668 (1,308) 26,000 22,474

The accompanying notes from 1 to 23 form an integral part of these condensed intetim financial informaton.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Condensed interim statement of cash flows
For the nine months period ended 30 September 2022

Nine months period Nlr%e ?o%th;
ended 30 September 3%620 i
2022 eptember
2021
AED’000 AED’000
Notes (Unaudited) (Unaudited)
Cash flows from operating activities
Profit for the period 25,990 22,906
Adjustments for:
Depreciation and amortisation 6,238 6,220
Deptreciation on right-of-use assets 2,267 2,049
Gain on disposal of investments at FVIPL (2,841) (569)
Untealised loss on investments at FVTPL 1,332 2,323
Provision for impairment of doubtful debts 8 1,977 3,257
Impairment of work in progress 4 1,478 -
Directors’ remunerations 17 1,655 2,800
Interest income (3,992) (4,927
Dividend income 18 (2,005) (495)
Gain on sale of property and equipment - (27)
Interest on lease liabilities 293 98
Interest on margin trading account 21 -
Provision for employees’ end of service benefits 2,303 3,538
Other net investment loss 783 -
35,499 37,173
Change in working capital
Reinsurance contract assets 110,903 (195,806)
Insurance and other receivables (27,737) (23,089)
Insurance contract liabilities (115,992) 228,418
Insurance and othet payables 11,192 (38,419
Unit linked assets 55,861 (73,390)
Unit linked liabilities (55,861) 73,390
Cash generated from operating activities 13,865 8,277
Directors’ remuneration paid (1,655) (2,800)
Employees’ end of setvice indemnity paid (1,234) (2,242)
Net cash generated from operating activities 10,976 3,235
Cash flows from investing activities
Additions of property and equipment and
intangibles (1,028) (980)
Putchase of investments held at FVTPL (excluding
unit linked assets) (62,124) (4,910)
Proceeds from sale of property and equipment - 27
Proceeds from disposal of investments held at
FVTPL (excluding unit linked assets) 28,627 13,709
Interest received 3,992 3,714
Dividends received . 2,005 495
Movement in fixed deposit with banks with
matutity greater than three months 88,740 1,278
Other net investment loss paid (783) -
Net cash generated from investing activities 59,429 13,333

The accompanying notes from 1 to 23 form an integral part of these condensed interim financial information.




Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Condensed interim statement of cash flows (continued)
For the nine months period ended 30 September 2022

Notes

Cash flows from financing activities
Payment of principal portion of lease liabilities
Interest paid on lease liabilities

Interest paid on margin trading account

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 9.1

Non-cash transactions:
Right-of-use assets
Lease liabilities

Nine months

Nine months

period ended period ended
30 September 30 September
2022 2021
AED’000 AED’000
(Unaudited) (Unaudited)
(1,878) (1,906)

¢2) 8)

(21) -

(1,931) (2,004)

68,474 14,564

91,881 4,558
160,355 19,122

9,240 -

(9,240) -

The accompanying notes from 1 to 23 form an integral patt of these condensed interim financial information.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the nine months period ended 30 September 2022

1. General information

Union Insurance Company P.J.S.C. (the "Company") is incotporated as a public shareholding company and operates
in the United Arab Emirates under a trade license issued by the Government of Dubai. The Company is registered
under the UAE Federal Law No. (2) of 2015, as amended, relating to commetcial companies. The Company is
subject to the regulations of U.A.E. Federal Law No. 6 of 2007, as amended, concerning establishment of the
Insurance Authority and Organisation of its Operations, and is regjistered with the Insurance Companies Register of
the Centtal Bank of the UAE (“CBUAE”) (formetly, the Insurance Authority of the UAE), under registration
number 67. The Company's tegistered corporate office is at Single Business Tower, Sheikh Zayed Road, P.O. Box
119227, Dubai, United Arab Emirates ("UAE"). The Company’s ordinaty shares are listed on the Abu Dhabi
Securities Exchange (“ADX"™).

The principal activity of the Company is the writing of insurance of all types including life assurance. The Company
operates through its Head Office in Dubai and Branch Offices in Abu Dhabi, Dubai, Sharjah, Ajman, and Ras Al
Khaimah.

Federal Law Decree No. 32 of 2021 on Commetcial Companies (the “New Companies Law”) was issued on
20 September 2021 with an effective date of 2 January 2022, and will entirely replace Federal Law No. 2 of 2015, as
amended, on Commercial Companies, as amended. The Company has twelve months from the effective date to
comply with the provisions of the New Companies Law.

The Federal Dectee-Law No. 25 of 2020 which amends cettain provisions of the U.A.E Federal Law No. 6 of 2007
on Establishment of Insurance Authority and Organization of its Operations was issued on 27 September 2020 and
the amendments came into effect on 2 January 2021. Effective 2 January 2021, the Insurance Sector became under
the supetvision and authority of the Central Bank of the UAE, which commenced its operational procedutes to
assume the supervisory and regulatory responsibility of the insurance sectot.

2, Application of new and revised International Financial Reporting Standards ("IFRS")

There are no new and revised IFRS that has a material impact for the Company during the period.

New and revised IFRS not yet effective

The Company has not yet applied the following new and revised IFRSs that have been issued but are not yet
effective:

IFRS 17 Insurance Contracts

IFRS 17 requites insurance liabilities to be measuted at a current fulfilment value and provides a more uniform
measurement and presentation apptroach for all insurance contracts. These requirements are designed to achieve the
goal of a consistent, principle-based accounting for insurance contracts. IFRS 17 supersedes IFRS 4 Insurance
Contracts as of 1 January 2023.

Management anticipates that IFRS 17 will be adopted in the Company’s financial statements for the annual pedod
beginning 1 Januaty 2023 together with IFRS 9 Financial Insirnnments. The application of IFRS 17 may have significant
impact on amounts repotted and disclosures made in the Company’s financial statements in respect of its insurance
contracts. However, it is not practicable to ptovide a reasonable estimate of the effects of the application of this
standatd until the Company petforms a detailed review. Management is in the process of performing a detailed
assessment as tequired by the CBUAE on implementation of IFRS 17.

Thete are no other standards and amendments that are not yet effective and have not been adopted early by the
Company.




Union Insurance Company P.]J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

3. Summary of significant accounting policies
Basis of preparation

These condensed interim financial information have been prepared in accordance with International Accounting
Standard (IAS) no. 34, Interin Financia! Reporting and also comply with the applicable requitements of the laws in the
UAE.

"The condensed intetim financial information ate presented in U.A.E. Dithams (AED) since that is the cutrency in
which the majority of the Company’s transactions are denominated, and all values are rounded to nearest thousand
(“AED’000) except when otherwise indicated.

These condensed intetim financial information have been prepared on the historical cost basis, except for the
trevaluation of financial instruments.

The accounting policies, presentation and methods in these condensed interim financial information are consistent
with those used in the audited financial statements for the year ended 31 December 2021.

These condensed interim financial information do not include all the information required for full annual financial
information and should be tead in conjunction with the Company’s audited annual financial statements as at and
for the year ended 31 December 2021. In addition, results for the nine months pedod ended 30 September 2022
are not necessarily indicative of the results that may be expected for the financial year ending 31 December 2022,
The Company’s financial risk management objectives, policies and procedures ate consistent with those disclosed
in the audited annual financial statements of the Company as at and for the year ended 31 December 2021.

Critical accounting judgements and key sources of estimation uncertainty

'The preparation of condensed interim financial information requires management to make judgements, estimates
and assumptons that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual tesults may differ from these estimates.

In preparing this condensed intetim financial information, the significant judgements made by management in
applying the Company’s accounting policies and the key soutces of estimation uncertainty were the same as those
that were applied to the financial statements for the year ended 31 December 2021,

4., Property and equipment
30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
Operating assets (note 4.1) - 66,517 67,331
Capital work in progress*® 2,101 3,115
68,618 70,446

* Capital work in progtess includes additions amounting to AED 996 thousand. During the petiod, capital work in
progtess amounted to AED 1,478 thousand wete impaired in the condensed interim statement of income.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

5. investment in securities and unit linked assets

30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
Investment at fair value through profit or loss (Note 5.1) 82,877 47,871

Investment at fair value through other comprehensive
income (Note 5.2) 27 17
82,904 47,888
Unit linked assets (Note 5.3) 313,026 368,887

5.1 Investment at fair value through profit or loss

30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
Quoted equity securities in U.AE 64,327 19,668
Quoted equity securities outside U.A.E 574 570
Quoted bonds in U.A.E 15,627 16,450
Investment in funds outside U.AE - 7,364
Ungquoted equity securites outside UA.E 312 426
Unquoted equity securities in U.A.E 2,037 3,393
82,877 47,871

Investments classified at fair value through profit or loss are designated in this category upon initial recognition.

5.2 Investment at fair value through other comprehensive income

30 September 31 December

2022 2021

AED’000 AED’000

(Unaudited) (Audited)

Quoted equity securities in UAE 27 17

Investments classified at fair value through other comprehensive income are designated in this category upon initial
recognition.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

5. Investment in securities and unit linked assets (continued)

5.3 Unit linked assets

30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
Investments held on behalf of policyholdets of unit linked
products catried at FVIPL 126,874 231,059
Financial assets from reinsurers towards policyholders of
unit-linked products catrried at FVIPL 105,232 124,474
Cash held on behalf of policyholdets of unit linked products
carried at amottised cost 80,920 13,354
313,026 368,887
6. Statutory deposit

In accordance with the requirements of Federal Law No. 6 of 2007 on Establishment of Insurance Companies
register of the CBUAE and Otganization of its operations, the Company maintains a bank deposit of
AED 10 million (31 December 2021: AED 10 million) as a statutory deposit.

7. Insurance contract liabilities and reinsurance contract assets
30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
Insurance contract liabilities — gross
Claims reported unsettled 504,891 579,170
Claims incurred but not reported 107,175 100,358
Unallocated loss adjustment expense reserve 7,466 6,974
Unexpired risk reserve 8,750 8,048
Third party recoveties 3,921 3,544
Mathematical reserve 73,400 139,040
Unearned premiums 269,325 253,786
Provision for default claims and refunds 14,329 14,329
989,257 1,105,249
Reinsurance contract assets — recoverable from reinsurers
Claims reported unsettled (440,453) (506,533)
Claims incurred but not reported (72,122) (65,379
Unexpired risk reserve (326) 2,672
Thitd party recoveries (8,000) (8,163)
Mathematical reserve (50,954) (119,373)
Uneatned ptemiums (148,756) (134,738)
(720,611) (831,514)

12



Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

7. Insurance contract liabilities and reinsurance contract assets (continued)
30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)

Net

Claims reported unsettled 64,438 72,637
Claims incutred but not reported 35,053 34,979
Unallocated loss adjustment expense reserve 7,466 6,974
Unexpired risk tesetve 8,424 10,720
Third party recoveries (4,079) (4,619)
Mathematical teserve 22,446 19,667
Uneatned premiums 120,569 119,048
Provision for default claims and refunds 14,329 14,329
268,646 273,735

The gross and net insurance contract liabilities of AED 947,049 thousand and AED 252,664 thousand respectively
as at 30 September 2022 (31 December 2021: AED 1,068,194 thousand and AED 258,330 thousand respectively)
wete certified by the Company’s external appointed actuaty. The difference in actuarial certification and the above
amounts is on account of provision for default claims and tefunds, third party recoveries against outstanding claims
and paid claims. The actuarial valuadon methodologies used in these condensed intetim financial information are
consistent with those used in the audited financial statements for the year ended 31 December 2021.

8. Insurance and other receivables

30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
Due from policyholders and brokers 282,560 280,295
Due from insurance companies 43,400 22,595
Due from reinsurance companies 22,017 23,422

Provision for doubtful debts (due from policyholders, brokers,
insurance and reinsurance companies)* (36,407) (34,499)
Due from telated parties (note 17) 26,936 26,508

Provision for doubtful debts — (Due from telated parties)

(note 17)* (26,362) (26,310)
312,144 292,011
Other receivables 38,160 38,946
Provision for doubtful debts 27) (271)
Deferred acquisition cost 27,205 19,061
Prepaid expenses 4,724 6,455
381,962 356,202

*During the pedod, additional provision for doubtful debts charged to the condensed interim statement of
income amounting to AED 1.977 million. (petiod ended 30 September 2021: AED 3.257 millions). Duting the
cutrent period, there was ditect write off amounting to AED 17 thousand. (the period ended 30 September
2021: Nil)
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Union Insurance Company P.]J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

9. Bank balances and cash
9.1 Cash and cash equivalents for statement of cashflows
30 September 30 Septembet
2022 2021
AED’000 AED’000
(Unaudited) (Unaudited)
Cash on hand 50 50
Bank balances:
Current accounts with banks 43,928 12,864
Fixed deposits with original maturities of
three months or less 116,377 7,925
160,355 20,839
Less: Bank overdraft - (1,717)
160,355 19,122
In U.AE. 158,380 19,180
Outside U.A.E. 1,975 (58)
160,355 19,122

9.2 Bank deposits with original maturities of more than three months

30 September 31 December

2022 2021

AED’000 AED’000

(Unaudited) (Audited)
Deposits with original maturities greater than three months 117,225 205,965
In UAE. 84,270 172,760
Outside U.A.E. 32,955 33,205
117,225 205,965

Bank deposits cattied intetest rates ranging from 0.10% to 8.5% per annum (31 December 2021: 0.15% to 8.5% per
annum). Bank deposits of AED 46.4 million (31 December 2021: AED 46.4 million) have been pledged as security
against the overdraft facility which is to manage the liquidity position.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

10. Share capital

30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) {Audited)
Issued and fully paid 330,939,180 shares of AED 1 each
(2021: 330,939,180 of AED 1 each) 330,939 330,939

11 Reserves
Nature and purpose of reserves
11.1 Statutory reserve

In accordance with the UAE Commetcial Companies Law and the Company’s Article of Association, the Company
has resolved not to increase the statutoty resetve above an amount equal to 50% of its paid-up share capital. The
Company transfers 10% of the profits for each year to the statutory reserve. Accordingly, no transfers have been
made during the nine months petiod ended 30 September 2022. There wete no transfers to statutory reserves as at
31 December 2021 because the Company incurred net losses as at 31 December 2021. The reserve is not available
for distribution except in the circumstances stipulated by the law.

11.2 Special reserve

In accordance with the Company’s Articles of Association, the Board of Directors may transfer 10% of annual net
profits, if any, to a special resetve until an Ordinaty General Meeting upon a proposal suspends it. The special reserve
can be utilized for the purposes determined by the Ordinary General Meeting upon recommendations of the Board
of Director. No transfers wete made during the nine months petiod ended 30 September 2022 and the year ended
31 December 2021.

11.3 Reinsurance reserve

In accotdance with the requitements of CBUAE’s Boatd of Directors Decision No, 23 of 2019 Arficle 34 of 2019,
the Company has transferred AED 1,984 thousand from accumulated losses to the reinsurance reserve being 0.5%
of the total insurance premium ceded to reinsurers during the nine months period ended 30 September 2022 (30
September 2021: 2,094 thousand). The Company shall accumulate such provision petiod on period and shall not
dispose of the reserve without the written approval of the assistant governor of the banking and insurance
supervision department within CBUAE.

11.4 Fair value reserve

The fair value reserve comptises the cumulative net change in fair value of financial assets designated as fair value
through other comprehensive income.
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Union Insurance Company P.].S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

12, Insurance and other payables

30 September

31 December

2022 2021

AED’000 AED’000

(Unaudited) {Audited)
Trade payables 92,824 76,039
Due to insurance and reinsurance companies 122,492 121,457
Reinsurance premium reserve held 28,444 28,906
243,760 226,402

Other payables:

Unclaimed dividends 1,977 1,998
Accrued expenses and other payables 40,923 47,068
Lease liabilities 7,655 32
294,315 275,500

13. Payables to policyholders of unit-linked products

The Company issued unit linked policies which have both tisk and investment components. The investment
portion is invested on behalf of the policyholders as disclosed in note 5.3 of this condensed interim financial

information. Movement during the petiod / year are as follows:

30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
As at 1 January 368,887 286,798
Purchase 74,394 108,368
Sales (40,504) (58,521)
Other charges (717) (2,436)
Change in fair value of the unit linked products (89,034) 34,678
313,026 368,887

14. Net earned premium

Three months period ended

Nine months period ended

30 September 30 September
2022 2021 2022 2021
AED’000 AED’000 AED’000 AED’000
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
Gross premiums
Gross premium written 238,670 220,252 682,361 721,178
Change in unearned premiums 17,774) (936) (15,539) (54,787)
Change in mathematical reserve (9,944) 1,459 65,640 (23,292)
Unit linked investments (23,863) 2,552 (79,968) (52,363)
Movement in reserve of unit linked
liabilities (26,746) 9,280 (89,034) 12,657
Movement in reserve of unit linked
assets 26,746 (9,280) 89,034 (12,657)
Total change in gross uneamed
premium (51,581) 3,075 (29,867) (130,442
Gross earned premium 187,089 223,327 652,494 590,736
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Union Insurance Company P.]J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

14. Net earned premium (continued)

Three months period ended ~ INine months period ended

30 September 30 September
2022 2021 2022 2021
AED’000 AED000 AED’000 AED’000

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

Reinsurance premiums ceded

Reinsurance premiums ceded (131,965) (148,484 {396,677) (418,791)
Change in unearned premiums 6,443 (1,341) 14,018 29,996
Change in mathematical resetve 8,692 (1,417) (68,419) 20,587
Unit linked investments 11,102 - 35,894 s
Total change in reinsurance unearned
premium 26,237 (2,758) (18,507) 50,583
Total reinsurance eatned premium (105,728) (151,242) {415,184) (368,208)
Net earned premium 81,361 72,085 237,310 222,528

Net change in unearned premiums
Total change in gross unearned

premium (51,581) 3,075 (29,867) (130,442)
Total change in reinsurance unearned
premium 26,237 (2,758) (18,507) 50,583
Net change in uneamed premiums,
mathematical reserve and
policyholders’ reserve (25,344) 317 (48,374) (79,859)

15. Earnings per share

Three months period ended ~ Nine months period ended

30 September 30 September

2022 2021 2022 2021

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

Profit for the pedod (AED’000) 9,665 (904) 25,990 22,906
Weighted average number of shates

outstanding during the petiod (‘000) 330,939 330,939 330,939 330,939

Basic earnings per shate (AED) 0.029 (0.003) 0.079 0.069

There wete no potentially dilutive shares outstanding at any time during the period. Therefore, the diluted earnings
per share ate equal to the basic earnings per share.
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

17. Related party balances and transactions

The Company, in the normal course of business, collects premiums, settles claims and enters into transactions
with other business enterprises that fall within the definition of a related party. Related parties include the
Company’s major Shareholdets, Directors and businesses controlled by them and their families over which
they exercise significant management influence as well as key management personnel.

At the end of the reporting period, amounts due from/to related parties which are included in the respective
account balances are detailed below:

30 September 31 December
2022 2021
AED’000 AED’000
(Unaudited) (Audited)
Balances with former major shareholder
Premium teceivable 26,936 26,508
Allowance for doubtful receivables (26,362) (26,310)
Net premium receivables 574 198
Gross outstanding claims 466 444
Investment propetties reclassified to “Advance paid for
purchase of real estate properties” 72,270 72,270
Reversal of net fair value gains recorded in prior years (35,770) (35,770)
Advance paid for purchase of real estate properties * 36,500 36,500
Provision on advance paid for putchase of real estate properties (36,500) (36,500)

The amounts outstanding are unsecuted, interest free and repayable on demand. No guarantees have been
given to the related parties.

*The amount under the advance paid for real estate properties (AED 36.5 million) was represented as
Investment Properties with a carrying value in the books of AED 72.3 million in the audited financial
statements for the year ended 31 December 2020. The said asset represents purchased assets from related
patties duting the years 2013 and 2014. The putchased assets comprise a 60 residential unit in a single building
and a plot of land of 150,000 square feet with integrated infrastructure. For one of the assets, the agreement
was entered in 2013 to purchase 150,000 square feet of the land, which was reduced to 56,800 square feet and
later amended to 78,900 square feet based on the instruction received from the former Chairman who was also
the representative of the related party.

The counterparties (telated parties) to the above transactions never fulfilled their obligations to the Company
(the Buyet), and as a result the Company did not obtain the title deeds nor obtain possession of the said assets.
This has resulted in the incorrect recognition of fair value gains of AED 35.8 million on investment properties
in respect of which the Company never obtained possession or legal title, and the misappropriation of advances
amounting to AED 36.5 million paid to a related party towards the acquisition of the investment properties.
Accordingly, the Board of Ditectors of the Company decided to book a full provision (AED 72.3 million)
against the said assets and proceed with legal action against all involved parties, to recover the Company's
tights, in accordance with the resolution of Shareholders Assembly Meeting held on 30 September 2021,
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

17. Related party balances and transactions (continued)

During the petiod, the Company entered into the following transactions with related parties:

Three months period ended Nine months period ended

30 September 30 September
2022 2021 2022 2021
AED’000 AED’000 AED000 AED’000

(Unaudited) (Unaundited)  (Unaudited) (Unaudited)

Transactions with former major

shareholder

Premiums written 228 6 1,136 1,083
Claims paid (119) (89) (385) (665)
Compensation of key management

personnel

Short-term benefits (1,485) (1,472) (4,455) (4,416)
Long-term benefits (50) (50) (150) (150)
Directors’ remuneration® (255) - (1,655) (2,800

*The Board of Ditector’s fees amounted to AED 2.8 million represents fees paid to the previous Board of
Ditectors on which AED 1.2 million has already recovered subsequently and a recovery legal action has been
initiated for the remaining balance, based on Shareholders' resolution on 30 September 2021.

The Assembly General meeting held on 27 April 2022 approved and paid the remuneration for Board of Directors
of AED 1,400 thousand for 2021.

18. Seasonality of results

Dividend income amounted to AED 2,005 thousand and AED 495 thousand for the nine months periods
ended 30 September 2022 and 30 September 2021, respectively. Dividend income depends on market
conditions, investment activities of the Company and declaration of profits by investee companies, which are
of a seasonal nature. Accordingly, results for the nine months period ended 30 September 2022 are not
comparable to those relating to the comparative period and are not indicative of the results that might be
expected for the yeat ending 31 December 2022.

19. Legal cases and Commitments and contingent liabilities

30 September 31 December

2022 2021

AED’000 AED’000

(Unaudited) (Audited)

Letters of guarantee® 12,491 15,790

*Includes AED 10 million (31 December 2021: AED 10 million) issued in favour of the CBUAE (Note 6).

The Company, in common with the majority of insurers, is subject to litigation in the normal course of its
business. Based on independent legal advice, the Company considers that the outcome of the outstanding
coutt cases will not have a matedal impact on the Company’s condensed interim financial information. As at
30 September 2022, the legal case against the former major shareholder is still ongoing (Note 17).
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

20. Fair value measurement

Fair value is the price that would be received to sell an asset ot paid to transfer a liability in an ordetly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if matket participants would take
those characteristics into account when pricing the asset ot liability at the measurement date.

Fair value of financial instruments carried at amortised cost

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the condensed interim financial information approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of assets and liabilities are determined using similar valuation techniques and assumptions as
used in the audited annual financial statements for the year ended 31 December 2021.
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Union Insurance Company P.]J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

20. Fair value measurement (continued)
Movement of level 3 instruments is as below:

30 September 2022 (Unaudited)
Opening  Additions/ Change in Ending
Level 3 balance  (Disposals) fair value balance
AED000 AED’000 AED’000 AED’000

Financial assets at FT/TPL

Unquoted equity securities 3,819 (1,470) - 2,349
31 December 2021 (Audited)

Financial assets at FI/TPL

Unquoted Equity securities 7,396 (3,577) = 3,819

21. Comparative figures

Certain figutes have been reclassified as shown in the below table in the condensed intetim statement of income for
the period ended 30 September 2021, to match the presentation of the current period. Such a reclassification had no
impact on net profit, or equity.

As previously Effect of

reported  reclassification As reclassed
For the three months period ended 30 AED000 AED’000 AED’000
September 2021
Net change in unearned premiums,
mathematical reserve and policyholders’ reserve (8,963) 9,280 317
Net movement in reserve of unit linked
products 9,280 (9,280) -
For the nine months period ended 30 September AED’000 AED’000 AED000
2021
Net change in unearned premiums,
mathematical reserve and policyholders’ reserve (92,516) 12,657 (79,859)
Net movement in reserve of unit linked
products 12,657 (12,657) -
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Union Insurance Company P.J.S.C.
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information (continued)
For the nine months period ended 30 September 2022

22. Significant event during the period

On 31 January 2022, the UAE Ministry of Finance announced the introduction of a 9% federal corporate tax rate
effective for fiscal years commencing on ot after 1 June 2023. There is no impact of this announcement on the
condensed interim financial information of the Company for the nine months petiod ended 30 September 2022.
Management will commence the process of assessing the implications of this federal cotporate tax on the Company.

23. Approval of condensed interim financial information

The condensed interim financial information wete approved by the Board of Directors and authorised for issue on
November 10, 2022,
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