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Detailed Analysis of accumulated losses

Date:

14/04/2023

Listed company name:

Union Insurance Company PJSC

Define the period of the
financial statement

For the year ending 31 December 2022

Accumulated losses:

AED 120,728,000

Accumulated losses to capital
ratio:

36.5%

The main reasons leading to
these accumulated losses and
their history:

s  Provision made for real estate properties:

During the period ended 30 June 2021 the Company had
provided an amount of AED 72.30 million as a provision
towards Investment properties and provided appropriate
disclosures in the Financial Statements for the period
ended 30 June 2021 and the Board of Directors Report
and subsequently the company has treated this as prior
period adjustments, and this has resulted in increase in
accumulated losses as of 1st January 2020 by AED 72.3
million. The investment properties (AED 72.3 million)
represent purchased assets from a related party during
the years 2013 & 2014. The purchased assets comprise a
60 residential unit in a single building and a plot of land of
150,000 feet with integrated infrastructure. The
counterparty (a related party) to the above transactions
never fulfilled their obligation to the Company (the Buyer)
since purchase date. Accordingly, the Company neither
has the title deeds nor a possession of the said properties.
As a prudent measure, The new Board of the Company
has decided to book a full provision (AED 72.3 million)
against the said assets. The Company is pursuing legal
actions against the involved parties to recover the
Company's rights, in accordance with the resolution of
Shareholders Assembly Meeting held on 30 September
2021.

e Impairment of free hold land:

In prior years, the Company had recorded free hold land
at an amount of AED 82,045 thousand. The land was
obtained in an exchange transaction which occurred on
15 July 2018. The previous asset was recorded at an
amount of AED 82,045 thousand and as part of the
exchange the Company received the land for the fair value
of AED 59,210 thousand. The Company received the title
deeds for the land and the exchange was considered to
have commercial substance. On the date of exchange, the
land should have been recorded at AED 59,210 thousand.

iy JGel) cilSliaall Clawnia o

A< all edal ¢ 2021 a8 30 o Aginall 5 yull s
Gl jliell aiad o Ll as 0 aile 72,30 il
s Aliall Claliadl dim b Cuadi g 4y jlaiiad
A 52027 52530 A dagivall 3 giall ALl il
dallaay 4 pall Codd IS ang g 5 oY) alaa g s 4
Baly ey ool iy ¢ ALl 5l e faa
72.3 #112020 41 Oe l kel AaS) il yilusl)
Al il Jid y  J a0 osle
@3 ik e 3 AR Jsall (a0 Osile 72.3)
Jpa¥l S5 2014 5 2013 (sle D& dla
o) Aakal g aal 5 e 3 S 8an 5 60 (0 81 sidiall
iy ol AldlSie dad Ay e paf Gl 150 Lialae
35Sl cSlaladll 3 (s 53 iyl Jitial) iyl
G e (gidall) AS,8l sl aslad G oDl
dia Lol Gl 1,80 G ¢ ade sl ol 8
aSa ol el 5 Sl clsliaall e 5 jha Y 5 AL
JalS panade Jaa waall 48,88 )l Gdas )
5553l J gaal) JiEa (Al a8 00 G sale 72.3)
ol plall v Al el eyl AS Al ads
glaia) LI Uiy ¢ 28,80 Ggia ol Y Asedl
2021 i 30 A Saiall pealisall dmes

soad) dlaill QUL al ) ol ol Bile) e

Al Hs_._-anﬂl Al s ARLL il

a0 il 82,045 daiiy jall i)
Caad Aol Alalae A e g )Y e Jgeandl S5
daily bl Jua¥) s a5 . 2018 silil5
Caalin (ol dles (e 6 3285 a0 0 all 82,045
all5g,210  dalldl Aslall Aadlly .zl JY1 AS il
ety g W) Al clai AS AN il e g
O edalall gy 5 3 ASLe il Led (gt Jalll
59,210 4ais Alaisa ol ) 0585 Of Gia il (10
Aol 5l 46K ol salely A€ 5l Cudld aa gy all

i

ead Office: PO Box 119227 Dubai, UAE | Toll Free: 800 UIC4U (84248) | info@unioninsurance.ae | www.unioninsurance.ae
(OW uaa il fody) (Vi ) o) (ol eMAgg Wilh pb Jgils planll denla da b
Registered in accordance with the Insurance Companies Agents Law No. 6 for 2007 (Licence No. 67)




\/
R

The Company restated the prior period cost of the free
hold land to AED 59,210 thousand. This correction
resulted in AED 22,834 thousand reduction in “property
and equipment” and AED 22,834 thousand increase in
“accumulated losses” as at each of 1 January 2020 and 31
December 2020.

e  Allowance for doubtful receivable for former major
shareholder (Related party):

The company has made a bad debt provision of AED 26.2
million against insurance receivables from former major
shareholder during the years 2019 (AED 4.7 million) and
2020 (AED 21.5 million).

e Loss in fair value of the financial investments since
2015.
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Measures to be taken to
address accumulated losses:

Above mentioned first two incidents are related to one off
event and the company has reported a net profit of AED
13.2 million for the year ended 31 December 2021 and
reported a net profit of AED 18.3 million for the year
ended 31 December 2022. In addition, accumulated
losses were AED 132.8 million as of 31 December 2021
and, it has reduced to AED 120.7 million as of 31
December 2022 as a result of net profit of AED 18.3 million
reported for the year 2022. The company has taken some
measures to increase the profitability and expected to
reduce the accumulated losses significantly over the next
three years.
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Abdul Muttaleb M. H. Al Jaedi

——

Chief Executive Officer




